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Item 2 - Budget



RESOLUTION NO. 2016 

RESOLUTION OF THE ONTARIO INTERNATIONAL 
AIRPORT AUTHORITY ADOPTING AN ANNUAL 
BUDGET FOR FISCAL YEAR 2016-17 

WHEREAS, the Ontario International Airport Authority (the “Authority”) was 
established under a Joint Exercise of Powers Agreement between the City of Ontario and 
the County of San Bernardino (the “Joint Powers Agreement”) pursuant to the Joint 
Exercise of Powers Act of the State of California (the “Joint Powers Act”), for the purpose 
of operating, maintaining, managing, developing and marketing the Ontario International 
Airport (the “Airport”); and 

WHEREAS, under that certain Settlement Agreement effective as of July 30, 2015 
(the “Settlement Agreement”), by and among the Authority, the City of Ontario and the 
City of Los Angeles, California, its Board of Airport Commissioners (“BOAC”) and the Los 
Angeles World Airports (“LAWA”) (collectively, “Los Angeles”), Los Angeles is obligated 
to transfer management and control of the Airport and certain “Surrounding Parcels” and 
other “Airport Assets” to the Authority on the “Transfer Date” (each as defined in the 
Settlement Agreement) subject to the terms and conditions set forth in the Settlement 
Agreement; and 

WHEREAS, following the Transfer Date, the Authority will be the sole owner, 
operator and sponsor of the Airport, the Surrounding Parcels and the related Airport 
Assets, and shall thereafter be entitled to charge, collect and receive fees, charges, 
rentals and other revenues from its operation and management of the Airport; and 

WHEREAS, as of the date hereof, and at all times prior to the Transfer Date, the 
Airport is and will be managed, controlled, and operated by LAWA; and 

WHEREAS, in connection with LAWA’s management and control of the Airport, 
and pursuant to a resolution of BOAC adopted on June 2, 2016, BOAC has adopted an 
annual budget for Fiscal Year 2016-17, which annual budget is applicable to each airport 
managed and controlled by LAWA, including but not limited to the Airport;  

WHEREAS, the Authority has determined that it is in the best interest of the 
Authority to adopt the annual budget for Fiscal Year 2016-17 that was previously adopted 
by BOAC, as set forth in the resolutions adopted by BOAC on June 2, 2016, as to those 
portions of the annual budget and only to the extent that such annual budget applies to 
the Airport, as the annual budget for the Airport from and after the Transfer Date and for 
the remainder of Fiscal Year 2016-17; and 



NOW, THEREFORE, be it resolved as follows: 

SECTION 1. The Authority hereby approves and adopts the annual budget for 
the Airport for Fiscal Year 2016-17 adopted by BOAC on June 2, 2016, as set forth in the 
BOAC resolutions and board  materials attached hereto as Attachment A, solely as to 
those portions of the annual budget and only to the extent that such annual budget applies 
to the Airport.  The Chief Financial Officer of the Authority is hereby authorized, 
empowered and directed, for and in the name of and on behalf of the Authority, to 
determine the portions of such budget that apply to the Airport and to implement such 
budget for the operation of the Airport in accordance with such determination. The 
Authority anticipates adopting a budget for the subsequent 2017-18 Fiscal Year by 
resolution no later than the month of May 2017.  

SECTION 2. Each of the Chief Executive Officer of the Authority and his 
designee, the Chief Operating Officer of the Authority and his designee, and the Chief 
Financial Officer of the Authority and his designee, acting individually, is hereby 
authorized, empowered and directed, for and in the name of and on behalf of the Authority, 
to take any and all actions, to execute any and all documents, and to pay or cause to be 
paid all costs and expenses, as may be necessary or desirable to effectuate the purposes 
of these resolutions and the documents and transactions herein authorized and to comply 
with the terms of the documents herein authorized. 

SECTION 3. All actions heretofore taken by any officer or agent of the 
Authority in connection with or related to the matters set forth in these resolutions are 
hereby approved, confirmed and ratified. 

SECTION 4. This resolution shall take effect immediately. 



   
 

Attachment A 

Fiscal Year 2016-17 Budget Materials 

 

 

  



  

 
 
 
 
 
      _____________________________________ 
      OIAA PRESIDENT  
 
ATTEST: 
 
 
 
________________________________ 
SECRETARY/ASSISTANT SECRETARY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
 
_______________________________ 
STEPHEN G. LARSON 
GENERAL COUNSEL 
 

  



  

STATE OF CALIFORNIA   ) 
COUNTY OF SAN BERNARDINO ) 
CITY OF ONTARIO     ) 
 
 
I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 
 
AYES:  COMMISSIONERS:       
 
NOES: COMMISSIONERS:       
 
ABSENT: COMMISSIONERS:        
 
 
 
 
 
      ____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 
 
 
 
 
 
The foregoing is the original of Resolution No. 2016-   duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 
 
 
 
      _____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 

 

 



































































IItem 3 - Landing Fees



   
 

RESOLUTION NO. 2016  
 
RESOLUTION OF THE ONTARIO INTERNATIONAL 
AIRPORT AUTHORITY ADOPTING A SCHEDULE OF 
LANDING FEES AND TERMINAL RENTS FOR FISCAL 
YEAR 2016-17 

 
WHEREAS, the Ontario International Airport Authority (the “Authority”) was 

established under a Joint Exercise of Powers Agreement between the City of Ontario and 
the County of San Bernardino (the “Joint Powers Agreement”) pursuant to the Joint 
Exercise of Powers Act of the State of California (the “Joint Powers Act”), for the purpose 
of operating, maintaining, managing, developing and marketing the Ontario International 
Airport (the “Airport”); and 

WHEREAS, under that certain Settlement Agreement effective as of July 30, 2015 
(the “Settlement Agreement”), by and among the Authority, the City of Ontario and the 
City of Los Angeles, California, its Board of Airport Commissioners (“BOAC”) and the Los 
Angeles World Airports (“LAWA”) (collectively, “Los Angeles”), Los Angeles is obligated 
to transfer management and control of the Airport and certain “Surrounding Parcels” and 
other “Airport Assets” to the Authority on the “Transfer Date” (each as defined in the 
Settlement Agreement) subject to the terms and conditions set forth in the Settlement 
Agreement; and 

WHEREAS, following the Transfer Date, the Authority will be the sole owner, 
operator and sponsor of the Airport, the Surrounding Parcels and the related Airport 
Assets, and shall thereafter be entitled to charge, collect and receive fees, charges, 
rentals and other revenues from its operation and management of the Airport; and 

WHEREAS, as of the date hereof, and at all times prior to the Transfer Date, the 
Airport is and will be managed, controlled, and operated by LAWA; and 

WHEREAS, in connection with LAWA’s management and control of the Airport, 
and pursuant to a resolution of BOAC adopted on June 16, 2016, BOAC has adopted a 
schedule of landing fees and terminal rents applicable to the Airport for Fiscal Year 2016-
17;  

WHEREAS, the Authority has determined that it is in the best interest of the 
Authority to adopt the schedule of landing fees and terminal rents for the Airport that was 
previously adopted by BOAC, as set forth in the resolutions adopted by BOAC on June 
16, 2016, as the schedule of landing fees and terminal rents to be applicable at the Airport 
from and after the Transfer Date and for the remainder of Fiscal Year 2016-17; and 



  
 

NOW, THEREFORE, be it resolved as follows: 

SECTION1. The Authority hereby approves and adopts the schedule of 
landing fees and terminal rents for the Airport adopted by BOAC on June 16, 2016 as 
set forth in the related BOAC resolutions and board materials attached hereto as 
Attachment A.  Such rates, charges, and fees shall apply to all aircraft using the facilities 
at the Airport and shall be in effect from the Transfer Date through the end of Fiscal 
Year 2016-17, and until such time as the Authority establishes new landing fees and 
terminal rents.   

SECTION 2. Each of the Chief Executive Officer of the Authority and his 
designee, the Chief Operating Officer of the Authority and his designee, and the Chief 
Financial Officer of the Authority and his designee, acting individually, is hereby 
authorized, empowered and directed, for and in the name of and on behalf of the 
Authority, to take any and all actions, to execute any and all documents, and to pay or 
cause to be paid all costs and expenses, as may be necessary or desirable to effectuate 
the purposes of these resolutions and the documents and transactions herein 
authorized and to comply with the terms of the documents herein authorized. 

SECTION 3. All actions heretofore taken by any officer or agent of the 
Authority in connection with or related to the matters set forth in these resolutions are 
hereby approved, confirmed and ratified. 

SECTION 4. This resolution shall take effect immediately. 



  
 

Attachment A 

BOAC Materials Regarding Landing Fees and Terminal Rents 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  
 

 
 

 
 
 
 
      _____________________________________ 
      OIAA PRESIDENT  
 
ATTEST: 
 
 
 
________________________________ 
SECRETARY/ASSISTANT SECRETARY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
 
_______________________________ 
STEPHEN G. LARSON 
GENERAL COUNSEL 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



  
 

STATE OF CALIFORNIA   ) 
COUNTY OF SAN BERNARDINO ) 
CITY OF ONTARIO     ) 
 
 
I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 
 
AYES:  COMMISSIONERS:  
 
NOES: COMMISSIONERS:       
 
ABSENT: COMMISSIONERS:        
 
 
 
 
 
 
      ____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 
 
 
 
 
 
The foregoing is the original of Resolution No. 2016-   duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 
 
 
 
      _____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 





























Item 4 - Rental Car Fees



RESOLUTION NO. 2016 

RESOLUTION OF THE ONTARIO INTERNATIONAL 
AIRPORT AUTHORITY IMPOSING OBLIGATION TO 
COLLECT AND REMIT CUSTOMER FACILITY CHARGES 

WHEREAS, the Ontario International Airport Authority (the “Authority”) was 
established under a Joint Exercise of Powers Agreement between the City of Ontario and 
the County of San Bernardino (the “Joint Powers Agreement”) pursuant to the Joint 
Exercise of Powers Act of the State of California (the “Joint Powers Act”), for the purpose 
of operating, maintaining, managing, developing and marketing the Ontario International 
Airport (the “Airport”); and 

WHEREAS, under that certain Settlement Agreement effective as of July 30, 2015 
(the “Settlement Agreement”), by and among the Authority, the City of Ontario and the 
City of Los Angeles, California, its Board of Airport Commissioners (“BOAC”) and the Los 
Angeles World Airports (“LAWA”) (collectively, “Los Angeles”), Los Angeles is obligated 
to transfer management and control of the Airport and certain “Surrounding Parcels” and 
other “Airport Assets” to the Authority on the “Transfer Date” (each as defined in the 
Settlement Agreement) subject to the terms and conditions set forth in the Settlement 
Agreement; and 

WHEREAS, following the Transfer Date, the Authority will be the sole owner, 
operator and sponsor of the Airport, the Surrounding Parcels and the related Airport 
Assets, and shall thereafter be entitled to  charge, collect and receive fees, charges, 
rentals and other revenues from its operation and management of the Airport (the “Airport 
Revenues”); and 

WHEREAS, the Authority has determined that it is in the best interest of the 
Authority to impose on on-airport and off-airport car rental companies with which the 
Airport enters into concession or lease agreements an obligation to collect from their 
customers and remit to the Authority a customer facility charge (“CFC”), in accordance 
with California Civil Code Section 1936(m)(1); and  

WHEREAS, as of the date hereof, and at all times prior to the Transfer Date, the 
Airport is and will be managed, controlled, and operated by LAWA; and 

WHEREAS, in connection with the transfer of the management and control of the 
Airport from LAWA to the Authority, LAWA will assign to the Authority the existing 
concession and lease agreements in place as of the Transfer Date between LAWA and 
various on-airport and off-airport car rental companies (the “Existing Agreements”), which 
Existing Agreements impose on the applicable car rental companies the obligation to 
collect from their customers and remit to LAWA a CFC in accordance with California Civil 
Code Section 1936(m)(1) and the terms of the Existing Agreements; and 



WHEREAS, as of the date hereof and until the Transfer Date, LAWA does and will 
continue to receive CFCs pursuant to the Existing Agreements in the amount of $10 per 
customer from each on-airport car rental company and $6 per customer from each off-
airport car rental company, and from and following the Transfer Date, the Authority, as 
assignee of LAWA, will receive the same payments of CFCs from the rental car 
companies pursuant to the terms of the Existing Agreements;  

NOW, THEREFORE, be it resolved as follows: 

SECTION 1. Each concession or lease agreement that the Authority enters into 
with an on-airport or off-airport car rental company shall require the applicable car rental 
company to collect from its customers and remit to the Authority a CFC pursuant to the 
provisions of California Civil Code Section 1936(m)(1) (as the same may be amended).  
The amount of the CFC to be collected by each on-airport car rental company shall be 
$10 per customer, and the amount of the CFC to be collected by each off-airport car rental 
company shall be $6 per customer (such amount reflecting the proportionate cost of the 
common-use transportation system financed with the proceeds of the CFCs, but not the 
proportionate cost of the consolidated rental car facility financed with the proceeds of the 
CFCs). The Authority may, by resolution, adjust the amount of the CFC applicable to on-
airport and off-airport car rental companies, provided that the adjusted amount is 
consistent with applicable law, including California Civil Code Section 1936 (as the same 
may be amended). The other terms and requirements for the collection and remittance of 
CFCs, and requirements related to the keeping of records related thereto, shall be set 
forth in the applicable concession or lease agreement, provided that all such provisions 
shall be consistent with and as required by California Civil Code Section 1936 (as the 
same may be amended).  Notwithstanding the foregoing, the Authority acknowledges 
that, during the terms of each Existing Agreement, CFCs shall be collected and remitted 
to the Authority pursuant to the terms of such Existing Agreements.   

SECTION 2.  Each of the Chief Executive Officer of the Authority or his 
designee, the Chief Financial Officer of the Authority or his designee, and the Chief 
Operating Officer of the Authority and his designee (each an “Authorized Authority 
Representative”) is hereby authorized, empowered and directed, for and in the name of 
and on behalf of the Authority, to take any and all actions, to execute any and all 
documents, and to pay or cause to be paid all costs and expenses, as may be necessary 
or desirable to effectuate the purposes of these resolutions and the documents and 
transactions herein authorized. 

SECTION 3. All actions heretofore taken by any officer or agent of the 
Authority in connection with or related to the matters set forth in these resolutions are 
hereby approved, confirmed and ratified. 

SECTION 4. This resolution shall take effect immediately. 

 

  



 
 
 
 
 
      _____________________________________ 
      OIAA PRESIDENT  
 
ATTEST: 
 
 
 
________________________________ 
SECRETARY/ASSISTANT SECRETARY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
 
_______________________________ 
STEPHEN G. LARSON 
GENERAL COUNSEL 
 

  



STATE OF CALIFORNIA   ) 
COUNTY OF SAN BERNARDINO ) 
CITY OF ONTARIO     ) 
 
 
I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 
 
AYES:  COMMISSIONERS:       
 
NOES: COMMISSIONERS:       
 
ABSENT: COMMISSIONERS:       
 
 
 
 
 
      ____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 
 
 
 
 
 
The foregoing is the original of Resolution No. 2016-    duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 
 
 
 
      _____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 



Item 5 - Debt Policy



   
 

 

RESOLUTION NO. 2016   
 

RESOLUTION OF THE ONTARIO INTERNATIONAL 
AIRPORT AUTHORITY ADOPTING A DEBT POLICY  

 
WHEREAS, the Ontario International Airport Authority (the “Authority”) was 

established under a Joint Exercise of Powers Agreement between the City of Ontario and 
the County of San Bernardino (the “Joint Powers Agreement”) pursuant to the Joint 
Exercise of Powers Act of the State of California (the “Joint Powers Act”), for the purpose 
of operating, maintaining, managing, developing and marketing the Ontario International 
Airport (the “Airport”); and 

WHEREAS, under that certain Settlement Agreement effective as of July 30, 2015 
(the “Settlement Agreement”), by and among the Authority, the City of Ontario and the 
City of Los Angeles, California, its Board of Airport Commissioners (“BOAC”) and the Los 
Angeles World Airports (“LAWA”) (collectively, “Los Angeles”), Los Angeles is obligated 
to transfer management and control of the Airport and certain “Surrounding Parcels” and 
other “Airport Assets” to the Authority on the “Transfer Date” (each as defined in the 
Settlement Agreement) subject to the terms and conditions set forth in the Settlement 
Agreement; and 

WHEREAS, following the Transfer Date, the Authority will be the sole owner, 
operator and sponsor of the Airport, the Surrounding Parcels and the related Airport 
Assets, and shall thereafter be entitled to  charge, collect and receive fees, charges, 
rentals and other revenues from its operation and management of the Airport; and 

WHEREAS, the Authority desires to adopt a policy setting forth the requirements 
and conditions governing the Authority’s ability to incur and administer debt; and 

NOW, THEREFORE, be it resolved as follows: 

SECTION. NO.1 The Authority hereby approves and adopts the debt policy 
attached hereto as Attachment A.  

SECTION NO. 2 All actions heretofore taken by any officer or agent of the 
Authority in connection with or related to the matters set forth in these resolutions 
are hereby approved, confirmed and ratified. 

SECTION NO. 3 This resolution shall take effect immediately. 



  
 

Attachment A  

Debt Policy 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



  
 

 
 
 
 
 
      _____________________________________ 
      OIAA PRESIDENT  
 
ATTEST: 
 
 
 
________________________________ 
SECRETARY/ASSISTANT SECRETARY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
 
_______________________________ 
STEPHEN G. LARSON 
GENERAL COUNSEL 
 

  



  
 

STATE OF CALIFORNIA   ) 
COUNTY OF SAN BERNARDINO ) 
CITY OF ONTARIO     ) 
 
 
I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 
 
AYES:  COMMISSIONERS:   
     
NOES: COMMISSIONERS:       
 
ABSENT: COMMISSIONERS:        
 
 
 
 
 
 
      ____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 
 
 
 
 
 
 
The foregoing is the original of Resolution No. 2016-   duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 
 
 
 
      _____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 



















Item 6 - Investment Policy 



   
 

RESOLUTION NO. 2016  
 

RESOLUTION OF THE ONTARIO INTERNATIONAL AIRPORT  
ADOPTING AN INVESTMENT POLICY  

 
WHEREAS, the Ontario International Airport Authority (the “Authority”) was 

established under a Joint Exercise of Powers Agreement between the City of Ontario and 
the County of San Bernardino (the “Joint Powers Agreement”) pursuant to the Joint 
Exercise of Powers Act of the State of California (the “Joint Powers Act”), for the purpose 
of operating, maintaining, managing, developing and marketing the Ontario International 
Airport (the “Airport”); and 

WHEREAS, under that certain Settlement Agreement effective as of July 30, 2015 
(the “Settlement Agreement”), by and among the Authority, the City of Ontario and the 
City of Los Angeles, California, its Board of Airport Commissioners (“BOAC”) and the Los 
Angeles World Airports (“LAWA”) (collectively, “Los Angeles”), Los Angeles is obligated 
to transfer management and control of the Airport and certain “Surrounding Parcels” and 
other “Airport Assets” to the Authority on the “Transfer Date” (each as defined in the 
Settlement Agreement) subject to the terms and conditions set forth in the Settlement 
Agreement; and 

WHEREAS, following the Transfer Date, the Authority will be the sole owner, 
operator and sponsor of the Airport, the Surrounding Parcels and the related Airport 
Assets, and shall thereafter be entitled to  charge, collect and receive fees, charges, 
rentals and other revenues from its operation and management of the Airport; and 

WHEREAS, the Authority desires to adopt a policy setting forth the requirements 
and conditions for investment of Authority funds to be held in various accounts of the 
Authority; and 

NOW, THEREFORE, be it resolved as follows: 

SECTION 1. The Authority hereby approves and adopts the investment policy 
attached hereto as Attachment A.  

SECTION 2. All actions heretofore taken by any officer or agent of the 
Authority in connection with or related to the matters set forth in these resolutions are 
hereby approved, confirmed and ratified. 

SECTION 3. This resolution shall take effect immediately. 



  
 

Attachment A 

Investment Policy 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 



  
 

 
 
 
      _____________________________________ 
      OIAA PRESIDENT  
 
ATTEST: 
 
 
 
________________________________ 
SECRETARY/ASSISTANT SECRETARY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
 
_______________________________ 
STEPHEN G. LARSON 
GENERAL COUNSEL 
 

  



  
 

STATE OF CALIFORNIA   ) 
COUNTY OF SAN BERNARDINO ) 
CITY OF ONTARIO     ) 
 
 
I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 
 
AYES:  COMMISSIONERS:  
 
NOES: COMMISSIONERS:       
 
ABSENT: COMMISSIONERS:       
 
 
 
 
 
 
      ____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 
 
 
 
 
 
The foregoing is the original of Resolution No. 2016-   duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 
 
 
 
      _____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 



  

 
 

ONTARIO INTERNATIONAL AIRPORT AUTHORITY 
STATEMENT OF INVESTMENT POLICY 

EFFECTIVE NOVEMBER 1, 2016 
 

I. PURPOSE 
 
This statement is intended to:  (a) describe the policies and procedures utilized in the investment 
management system of the Ontario International Airport Authority (hereinafter “the Authority”); (b) 
put in place guidelines for the prudent investment of the Authority’s funds, and (c) list and describe 
suitable investments. 
 

Primary responsibility for investment of the Authority’s funds lies with the Chief Financial Officer or 
their designee. 
 
The goals of the Authority’s investment policy and investment management function are 
enhancement of the economic status of the Authority and protection of the Authority’s funds. 
 

The investment policies and practices of the Authority are based upon federal and state law and 
prudent money management principles.  The primary goals of these policies are: 
 

A. To assure compliance with all laws governing the investments under the control of the Authority, 
including California Government Code Section 53601. 
 

B. To assure compliance with all applicable sections of the Internal Revenue Code of 1986, 
Arbitrage Rebate Regulations and bond covenants with regard to the investment of bond 
proceeds. 

 

C. To protect the principal monies entrusted to this office. 
 

D. To generate the maximum amount of investment income consistent with the parameters 
established in this Statement of Investment Policy. 

 

II. SCOPE 
 
This investment policy applies to all monies belonging to the Authority, and proceeds from bonds or 
notes issued by the Authority.  Bond proceeds and any funds associated with bond issues and other 
monies arising from bond indebtedness are further restricted by the pertinent bond indenture.  Funds 
described above are accounted for in the Authority’s Comprehensive Annual Financial Report. 

 

All monies entrusted to the Authority Treasurer will be pooled in an actively managed portfolio and 
will be referred to as the “fund” or the “portfolio” throughout the remainder of this document. 

 

III. PRUDENCE 
 
Investments shall be made with judgment and care, under circumstances then prevailing, which 
persons of prudence, discretion, and intelligence exercise in the management of their own affairs; 
not for speculation, but for investment, considering the probable safety of their capital as well as the 
probable income to be derived.  The standard of prudence to be used by investment officials shall 
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be the “prudent investor” standard (California Government Code Section 53600.3) and shall be 
applied in the context of managing an overall portfolio. Investment officers, acting in accordance 
with written procedures and the investment policy and exercising due diligence, shall be relieved of 
personal responsibility for an individual security’s credit risk or market price changes, provided 
deviations from expectations are reported in a timely fashion and appropriate action is taken to 
control adverse developments. 
 

IV. OBJECTIVES 
 

A. Safety of Principal 
 

 Safety of principal is the foremost objective of the investment policies and practices of the 
Authority.  Investment decisions shall seek to minimize net capital losses on a portfolio basis.  
This policy recognizes that market conditions may warrant the sale of individual securities 
incurring losses in order to protect against further and more substantial capital losses.  The intent 
of this policy is to ensure that capital losses are minimized on a portfolio level rather than on 
each transaction.  The Authority shall seek to preserve principal by mitigating credit risk and 
market risk. 

 

1) Credit Risk – Defined as the risk of loss due to failure or insolvency of an issuer; shall be 
mitigated by diversifying the fund so that the failure of any one issuer would not unduly harm 
the Authority’s cash flow.  No more than 3% of the portfolio may be invested (at time of 
purchase) in the securities of any one single issuer except the U.S. Government, its agencies, 
or the State of California Local Agency Investment Fund. 

 

2) Market Risk – Defined as the risk of market value fluctuations due to changes in the general 
level of interest rates.  Because longer maturity fixed-income securities have greater market 
risk than shorter maturity securities, market risk will be mitigated by limiting the weighted 
average maturity of the fund to 2 ½ years.  It is explicitly recognized that in an active portfolio 
occasional losses are inevitable and must be considered within the context of the overall 
investment return. 

 

B. Liquidity 
 

 The Authority’s fund will be structured to ensure that the projected expenditure requirements of 
the Authority for the next six months can be met with a combination of anticipated revenues, 
maturing securities, principal and interest payments and liquid instruments as required by 
California Government Code Section 53646. 

 

C. Performance Measurement 
 

 The performance of the Authority’s investment portfolio will be measured on a yield basis and 
the performance will be measured against an appropriate benchmark determined by the Chief 
Financial Officer. 
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V. SAFEKEEPING OF SECURITIES 
 

 With the exception of insured Certificates of Deposit and the Local Agency Investment Fund of the 
State of California, all securities owned by the Authority, including collateral for repurchase 
agreements, shall be held in safekeeping by the Authority’s custodial bank or a third party bank trust 
department acting as agent for the Authority under terms of a custody or trustee agreement 
executed by the bank and the Authority.  All securities will be received and delivered using standard 
delivery versus payment (DVP) procedures and in accordance with State Code. 

 

VI. REPORTING 
 

 The Chief Financial Officer is required to submit an investment report on a quarterly basis to the 
Chief Executive Officer, the Internal Auditor, and the Authority Commission, in accordance with 
California Government Code Section 53646.  The report is required to be submitted within 30 days 
of the end of the quarter.  This report will include the following information: 

 
 Type of investment instrument (i.e. Treasury Bill, CD) 
 Issuer name (i.e. US Treasury Note) 
 Purchase date (trade and settlement date) 
 Maturity date 
 Par value 
 Purchase price 
 Current market value and source of valuation 
 Overall portfolio yield based on cost 
 Statement of compliance of the portfolio to the investment policy or an explanation of the manner 

in which the portfolio is not in compliance 
 Description of any of the Authority’s funds that are under the management of contracted parties. 
 Statement denoting the ability of the Authority to meet its expenditure requirements for the next 

six months, or an explanation as to why sufficient money may not be available. 
 
 

VII. COMPETITIVE BIDDING 
 
It will be the policy of the Authority to transact all U. S. Treasury securities purchases and sales 
through a formal and competitive process requiring the solicitation and evaluation of at least three 
bids/offers.  The Authority will accept the offer, which provides (a) the highest rate of return; and (b) 
optimizes the investment objectives of the overall portfolio.   The purchase of securities other than 
U.S. Treasuries (corporate notes, Agencies, mortgage-backed securities, etc.) will be executed 
differently.  This is due to the lack of homogeneity among these products and their availability (or 
unavailability) in dealer inventories.  Because of the individualized nature of these securities, it is 
usually not possible to get more than one offer on the same instrument.  Therefore, when purchasing 
non-Treasury securities, the Chief Financial Officer or designee shall make a subjective evaluation 
regarding the relative attractiveness of various offers, taking into account maturity, credit ratings, 
structure and other factors which influence pricing.  When selling a security, the Authority will select 
the bid, which generates the highest sale price.  It will be the responsibility of the personnel involved 
in each transaction to produce and retain written records, including the name of the financial 
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institutions solicited, price/rate quoted, description of the security, bid/offer selected, and any special 
considerations that had an impact on the decision.  

 

VIII. PURCHASE AND SALE OF SECURITIES 
 
Purchases and sales of securities will be executed only by the Chief Financial Officer or their 
designee. 

 

IX. POLICY REVIEW 
 

 The Authority Treasurer shall annually render to the Authority Commission a statement of 
investment policy, which shall be considered at a public meeting.  Any changes in the policy shall 
also be considered by the Authority Commission at a public meeting. 

 

X. AUTHORIZED INVESTMENTS 
 

A. The Authority’s Investment Portfolio is governed by California Government Code, Section 53600 
et seq.  Within the context of these limitations, the following investments are authorized, as 
further limited herein: 

 

1) United States Treasury Bills, Notes, and Bonds, or those securities for which the full faith 
and credit of the United States are pledged for payment of principal and interest.  There 
is no limitation as to the percentage of the fund, which can be invested in this category. 
 

2) Obligations issued by various agencies of the Federal Government including, but not 
limited to, the Federal Farm Credit Bank System, the Federal Home Loan Bank System, 
the Federal Home Loan Bank, the Federal National Mortgage Association, the Federal 
Home Loan Mortgage Corporation, the Student Loan Marketing Association as well as 
such agencies or enterprises which may be created.  There is no percentage limitation 
on the dollar amount which can be invested in Agency issues in total, no more than 20% 
of the cost value of the portfolio may be invested in the securities of any one issuer. 

 

3) Bills of exchange or time drafts drawn on and accepted by a commercial bank, commonly 
known as banker’s acceptances.  Banker’s acceptances may not exceed 180 days to 
maturity.  To be eligible for purchase, banker’s acceptances must be rated B/C or higher 
by Thomson Bankwatch.  No more than 40% of the cost value of the portfolio may be 
invested in banker’s acceptances and no more than 5% of the cost value of the portfolio 
may be invested in banker’s acceptances of any single bank. 

 

4) Commercial paper rated “A1” by Standard and Poor’s and “P1” by Moody’s Investor 
Services, and issued by a domestic corporation having assets in excess of $500 million 
and having an “A” or better rating on its long-term debentures as provided by Moody’s or 
Standard and Poor’s.  Purchases of eligible commercial paper may not exceed 270 days 
maturity nor represent more than 10% of the outstanding paper on an issuing corporation.  
Purchases of commercial paper may not exceed 15% of the portfolio, which may be 
invested pursuant to this section. An additional 15% or a total of 30% of the agency’s 
money may be invested pursuant to this subdivision.  The additional 15% may be so 
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invested only if the dollar weighted average maturity of the entire amount does not exceed 
31 days. 

 

5) Negotiable certificates of deposit issued by a nationally or State chartered bank or a State 
or Federal savings institution, or a State licensed branch of a foreign bank (“Yankee”).  
Purchases of negotiable certificates of deposit may not exceed 30% of the cost value of 
the portfolio.  To be eligible for purchase by the Authority, the certificate of deposit must 
be rated A-1 by Standard and Poor’s and P-1 by Moody’s. 

 

6) Repurchase Agreements – The Authority may invest in repurchase agreements with 
primary dealers of the Federal Reserve Bank of New York with which the Authority has 
entered into a master repurchase agreement.  The Public Securities Association master 
repurchase agreement is the “master repurchase agreement”.  The maturity of 
repurchase agreements shall not exceed one year.  The market value of securities used 
as collateral for repurchase agreements shall be valued at no less than 102% of the value 
of the repurchase agreement.  Collateral pricing will be monitored no less than monthly 
by the investment staff and not be allowed to fall below 102% of the value of the 
repurchase agreement.  In order to conform to provisions of the Federal Bankruptcy Code 
which provide for the liquidation of securities held as collateral for repurchase 
agreements, the only securities acceptable to the Authority as collateral shall be securities 
that are direct obligations of, or that are fully guaranteed as to principal and interest, by 
the United States or any agency thereof.  Investments in repurchase agreements may not 
exceed 20% of the cost value of the fund. 

 

7) Local Agency Investment Fund - The Authority may invest in the Local Agency Investment 
Fund (“LAIF”) established by the State Treasurer for the benefit of local agencies up to 
the maximum permitted under Section 16429.1 of the Government Code. 

 

8) Time Deposits – The Authority may invest in non-negotiable time deposits collateralized 
in accordance with the California Government Code, which meet the requirements for 
investment in negotiable certificates of deposit.  The Authority may invest in insured 
certificates of deposit with individual depository institutions up to the insured limit.  No 
more than 25% of the fund may be invested in this category. 

 

9) Medium-term notes of a maximum of five years maturity issued by corporations organized 
and operating within the United States or by depository institutions licensed by the United 
States or any State, and operating within the United States.  The issuing corporation must 
have a minimum rating of “A” by both Standard and Poor’s and Moody’s and have in 
excess of $500 million in shareholder equity.  Purchase of medium-term notes may not 
exceed 30% of the cost value of the fund with no more than 15% of the cost value of the 
fund rated below “AA” by both Standard and Poor’s and Moody’s.  No more than 3% of 
the fund (at time of purchase) may be invested in any one corporate name, including the 
parent corporation or subsidiaries. 

 

10) Any U. S. Government Agency’s Mortgage pass-through security, collateralized mortgage 
obligations, mortgage-backed or other pay-through bond, equipment lease-backed 
certificate, or consumer receivable-backed bond of a maximum five years maturity.  
Securities eligible for investment under this section shall be issued by an issuer having 
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an “A” or higher rating for the issuer’s unsecured debt, as provided by a nationally 
recognized rating service.  The securities must be rated “AAA” by both Moody’s and 
Standard and Poor’s.  Purchase of securities authorized by this subdivision may not 
exceed 20% of the cost value of the fund. 

 

11) Bonds, notes, warrants or other evidences of indebtedness of any local agency of this 
state, including bonds payable solely out of the revenues from a revenue producing 
property owned, controlled, or operated by the local agency, or by a department, board, 
agency, or authority of the local agency. 

 
12) Registered state warrants or treasury notes or bonds of this state, including bonds 

payable solely out of the revenues from a revenue-producing property owned, controlled 
or operated by   the state or by a department, board, agency or authority of the state 

 
13) Bonds, notes, warrants, or other evidence of indebtedness of a local agency within this           

state, including bonds payable solely out of the revenues from a revenue-producing 
property owned, controlled, or operated by the local agency, or by a department, board, 
agency, or authority of the local agency. 

 
14) United States dollar denominated senior unsecured unsubordinated obligations issued or 

unconditionally guaranteed by the International Bank for Reconstruction and 
Development, International Finance Corporation, or Inter-American Development Bank, 
with a maximum remaining maturity of five years or less, and eligible for purchase and 
sale within the United States. Investments under this subdivision shall be rated "AA" or 
better by an NRSRO and shall not exceed 9 percent of the agency's moneys that may be 
invested pursuant to this section. Investment in these issues is further limited to a 3 
percent allocation in any one name. 

 

B. In the event of a rating downgrade of a security in the Authority’s portfolio by any of the applicable 
rating agencies (Standard and Poor’s or Moody’s) to a rating category below the minimum 
required for purchase, the Chief Financial Officer or their designee will document such 
downgrade in writing, including a recommended course of action for said security to the Chief 
Executive Officer. 
 

     The maximum allowable maturity for all securities purchased shall be no greater than 5 years 
from the settlement date if the maturity has not been further limited in subsections (1) through 
(12).D. The 5-year maturity limitation may be exceeded only when investing in securities referred 
to in section 11 above and only with prior Authority Commission approval.  Ineligible investments 
– investments not described herein-, are prohibited for purchase in the Authority’s portfolio.  
Specifically prohibited as of January 1, 1996 are: Inverse floaters, range notes, interest-only 
strips derived from a pool of mortgages, or any security that could result in zero interest accrual 
if held to maturity. 

 



Item 7 - LAIF



RESOLUTION NO. 2016 

A RESOLUTION OF THE ONTARIO INTERNATIONAL 
AIRPORT AUTHORITY PROVIDING FOR THE 
INVESTMENT OF INACTIVE FUNDS IN THE LOCAL 
AGENCY INVESTMENT FUND OF THE CALIFORNIA 
STATE TREASURY  

WHEREAS, the Ontario International Airport Authority (the “Authority”) was formed 
through the Joint Exercise of Power Agreement by and between the City of Ontario (the 
“City”) and the County of San Bernardino (the “County”); and  

WHEREAS, Section 16429.1 et seq. of the California Government Code 
authorizes the creation of a Local Agency Investment Fund as a special fund in the 
California State Treasury whereby the pooling of funds by many California local agencies 
will allow for high rates of return due to the use of large denomination instruments.  

WHEREAS, the Authority has money in its treasury not required for immediate 
needs and has determined that it is in the best interest of the Authority to place said 
money in approved investments yielding maximum returns.  

WHEREAS, it is in best interest of the Authority to deposit and withdraw money in 
the Local Agency Investment Fund in the California State Treasury in accordance with 
the provisions of Section 16429.1 et seq. of the Government Code for the purpose of 
investment as stated therein.   

NOW, THEREFORE, BE IT RESOLVED by the Commission of the Ontario 
International Airport Authority as follows: 

SECTION 1.    That the Commission authorizes the following individuals to 
deposit and withdraw money in the Local Agency Investment Fund: 

Kelly Fredericks, Chief Executive Officer 

Jeff Reynolds, Chief Financial Officer  

Guy Boccasile, Investment Officer City of Ontario 

SECTION 2.    Effective Date.  This Resolution will take effect immediately upon 
its adoption. 

SECTION 3. Certification. The Secretary/Assistant shall certify as to the 
adoption of this Resolution and forward copies of this Resolution to the Ontario City 
Clerk and the Clerk of the Board, County of San Bernardino. 



 
 
      _____________________________________ 
      OIAA PRESIDENT  
 
ATTEST: 
 
 
 
________________________________ 
SECRETARY/ASSISTANT SECRETARY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
 
_______________________________ 
STEPHEN G. LARSON 
GENERAL COUNSEL 
 



STATE OF CALIFORNIA   ) 
COUNTY OF SAN BERNARDINO ) 
CITY OF ONTARIO     ) 
 
 
I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 
 
AYES:  COMMISSIONERS:  
 
NOES: COMMISSIONERS:       
 
ABSENT: COMMISSIONERS:       
 
 
 
 
 
      ____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 
 
 
 
 
 
The foregoing is the original of Resolution No. 2016-   duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 
 
 
 
      _____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 

 



Item 8 - Rules & Regs



RESOLUTION NO. 2016  

 

A RESOLUTION OF THE ONTARIO INTERNATIONAL AIRPORT 
AUTHORITY COMMISSION ADOPTING THE ONTARIO 
INTERNATIONAL AIRPORT RULES & REGULATIONS MANUAL 

   
WHEREAS, United States Government code of Federal Regulations Title 
14 (14 CFR) Part 139; and, Title 49 (49 CFR) Transportation Security Regulation (TSR) 
Part 1540 and 1542, require airport operators to establish operational safety and 
security procedures to meet Department of Transportation – Federal Aviation 
Administration (FAA) and Department of Homeland Security and Transportation 
Security Administration (TSA) certification requirements; and  

  WHEREAS, The ONT Rules and Regulations Manual has been developed 
under the authority of the OIAA to make rules and regulations to ensure the safe and 
efficient operations of Ontario International Airport. 

  NOW, THEREFORE, BET IT RESOLVED by the Commission of the 
Ontario International Airport Authority as follows: 

  SECTION 1.   The Commission adopts the ONT Rules and Regulations 
Manual and empowers the CEO or his duly authorized representatives to continuously 
update, publish and enforce all Rules and Regulation adopted by the OIAA. 

  SECTION 2. Effective date. The Resolution will take effect upon the OIAA 
becoming the owner and operator of ONT, and  

  SECTION 3. Certification.  The Secretary/Assistant Secretary shall certify 
as to the adoption of this resolution. 

 

 PASSED, APPROVED, AND ADOPTED this 4th day of October 2016. 

 

 

 

 

 

 

 

 



 

 

 

 

      _____________________________________ 

      OIAA PRESIDENT  

 

ATTEST: 

 

 

 

________________________________ 

SECRETARY/ASSISTANT SECRETARY 

 

 

APPROVED AS TO LEGAL FORM: 

 

 

 

_______________________________ 

STEPHEN G. LARSON 

GENERAL COUNSEL 

 

 

 

 

 

  



STATE OF CALIFORNIA   ) 

COUNTY OF SAN BERNARDINO ) 

CITY OF ONTARIO     ) 

 

 

I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 

 

AYES:  COMMISSIONERS:  

 

NOES: COMMISSIONERS:       

 

ABSENT: COMMISSIONERS:        

 

      ____________________________________ 

      SECRETARY/ASSISTANT SECRETARY 

 

(SEAL) 

 

 

The foregoing is the original of Resolution No. 2016-   duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 

     _____________________________________ 

      SECRETARY/ASSISTANT SECRETARY 

 

(SEAL) 





























































































































































































































































































































































































































































Item 13 - Alta Agreement



 
INTERNATIONAL  AIRPORT 

------------------------------- ------------------------------- 
303  East  B   Street AUTHORITY Ontario, CA 91764 

 
ALAN D. WAPNER 
PRESIDENT 

 
RONALD 0. LOVERIDGE 
VICE PRESIDENT 

 
LUCY DUNN 
SECRETARY 

 
JIM W. BOWMAN 
COMMISSIONER 

 
CURT HAGMAN 
COMMISSIONER 

KELLY J. FREDERICKS 
CHIEF EXECUTIVE OFFICER 
 

LARSON O’BRIEN 
GENERAL COUNSEL 

 
JEFF P. REYNOLDS 

TREASURER 

 

ONTARIO INTERNATIONAL AIRPORT AUTHORITY  

PROFESSIONAL SERVICES AGREEMENT 

 

This Agreement is made and entered into as ________________, 20____ by and between the Ontario 
International Airport Authority, a Joint Powers Authority with its principal place of business at 303 East “B” 
Street, Ontario, California 91764-4196, County of San Bernardino, State of California (“OIAA”), and ALTA 
Environmental (“Consultant”), with its principal place of business at 3777 Long Beach Blvd. Annex Building, 
Long Beach, CA 90807 (hereinafter referred to as “Consultant”).  OIAA and Consultant are sometimes individually 
referred to as “Party” and collectively as “Parties” in this Agreement. 

RECITALS 

A. OIAA is a public agency of the State of California and is in need of professional services for the 
following project: 

To provide Environmental Management Support services for the Ontario International Airport Authority (OIAA) 
(Hereinafter referred to as “the Project”). 

B. Consultant is duly licensed and has the necessary qualifications to provide such services. 

C. The Parties desire by this Agreement to establish the terms for the OIAA to retain Consultant to 
provide the services described herein. 

AGREEMENT 

NOW, THEREFORE, IT IS AGREED AS FOLLOWS: 

1. Services. 

Consultant shall provide the OIAA with the following Scope of Services (Work) described in the Scope of 
Services attached hereto as Exhibit “A.  

 



2. Compensation. 

a. Subject to paragraph 2 (b) below, the OIAA shall pay for such services in accordance with the 
following schedule of charges set forth in Exhibit “B”.  

b. In no event shall the total amount paid for services rendered by Consultant under this Agreement 
exceed the sum of $ 31,186.00 per month. This amount is to cover all printing and related costs, and the OIAA 
will not pay any additional fees for printing expenses.  Periodic payments shall be made within 30 days of receipt 
of an invoice which includes a detailed description of the work performed.  Payments to Consultant for work 
performed will be made on a monthly billing basis.  

3. Additional Work. 

If changes in the work seem merited by Consultant or the OIAA, and informal consultations with the other 
party indicate that a change is warranted, it shall be processed in the following manner:  a letter outlining the 
changes shall be forwarded to the OIAA by Consultant with a statement of estimated changes in fee or time 
schedule.  An amendment to this Agreement shall be prepared by the OIAA and executed by both Parties before 
performance of such services, or the OIAA will not be required to pay for the changes in the scope of work.  Such 
amendment shall not render ineffective or invalidate unaffected portions of this Agreement. 

4. Maintenance of Records. 

Books, documents, papers, accounting records, and other evidence pertaining to costs incurred shall be 
maintained by Consultant and made available at all reasonable times during the contract period and for four (4) 
years from the date of final payment under the contract for inspection by OIAA. 

5. Time of Performance. 

Consultant shall perform its services in a prompt and timely manner and shall commence performance 
upon the OIAA issuance of a Notice to Proceed.   Consultant shall complete the services set forth in Exhibit “A”.   

6. Delays in Performance. 

a. Neither OIAA nor Consultant shall be considered in default of this Agreement for delays in 
performance caused by circumstances beyond the reasonable control of the non-performing party.  For purposes 
of this Agreement, such circumstances include but are not limited to, abnormal weather conditions; floods; 
earthquakes; fire; epidemics; war; riots and other civil disturbances; strikes, lockouts, work slowdowns, and other 
labor disturbances; sabotage or judicial restraint. 

b. Should such circumstances occur, the non-performing party shall, within a reasonable time of 
being prevented from performing, give written notice to the other party describing the circumstances preventing 
continued performance and the efforts being made to resume performance of this Agreement. 

7. Compliance with Law. 

a. Consultant shall comply with all applicable laws, ordinances, codes and regulations of the federal, 
state and local government, including Cal/OSHA requirements. 

b. If required, Consultant shall assist the OIAA, as requested, in obtaining and maintaining all permits 
required of Consultant by federal, state and local regulatory agencies. 

c. If applicable, Consultant is responsible for all costs of clean up and/ or removal of hazardous and 
toxic substances spilled as a result of his or her services or operations performed under this Agreement. 

 



8. Standard of Care 

Consultant’s services will be performed in accordance with generally accepted professional practices and 
principles and in a manner consistent with the level of care and skill ordinarily exercised by members of the 
profession currently practicing under similar conditions. 

9. Assignment and Subconsultant 

Consultant shall not assign, sublet, or transfer this Agreement or any rights under or interest in this 
Agreement without the written consent of the OIAA, which may be withheld for any reason.  Any attempt to so 
assign or so transfer without such consent shall be void and without legal effect and shall constitute grounds for 
termination.  Subcontracts, if any, shall contain a provision making them subject to all provisions stipulated in this 
Agreement.  Nothing contained herein shall prevent Consultant from employing independent associates, and 
subconsultants as Consultant may deem appropriate to assist in the performance of services hereunder. 

10. Independent Consultant 

Consultant is retained as an independent contractor and is not an employee of OIAA.  No employee or 
agent of Consultant shall become an employee of OIAA.  The work to be performed shall be in accordance with 
the work described in this Agreement, subject to such directions and amendments from OIAA as herein provided. 

Consultant acknowledges that during the term of this independent consultant relationship, consultant may 
come into contact with confidential information. Consultant agrees to take reasonable steps to protect and not to 
use or disclose any confidential information to unauthorized parties both during the term of this agreement and 
after this agreement.  

It is specifically understood that consultant will not receive or be eligible for any benefits from the OIAA, 
including but not limited to, retirement benefit plans, sick pay, paid non-working holidays, paid vacation or leave 
days or any health insurance, medical reimbursement, or other benefit plan provided to employees of the OIAA. 

11. Insurance.  Consultant shall not commence work for the OIAA until it has provided evidence 
satisfactory to the OIAA it has secured all insurance required under this section.  In addition, Consultant shall not 
allow any subcontractor to commence work on any subcontract until it has secured all insurance required under 
this section. 

   a. Additional Insured 

The OIAA its officials, officers, employees, agents, and volunteers shall be named as additional 
insureds on Consultant’s and its subconsultants’ policies of commercial general liability and automobile liability 
insurance using the endorsements and forms specified herein or exact equivalents. 

              b.     Commercial General Liability 

(i) The Consultant shall take out and maintain, during the performance of all work 
under this Agreement, in amounts not less than specified herein, Commercial General Liability Insurance, in a 
form and with insurance companies acceptable to the OIAA. 

(ii) Coverage for Commercial General Liability insurance shall be at least as broad as 
the following: 

(1) Insurance Services Office Commercial General Liability coverage 
(Occurrence Form CG 00 01) or exact equivalent. 

 



(iii) Commercial General Liability Insurance must include coverage for the following: 

(1) Bodily Injury and Property Damage 

(2) Personal Injury/Advertising Injury 

(3) Premises/Operations Liability 

(4) Products/Completed Operations Liability 

(5) Aggregate Limits that Apply per Project 

(6) Explosion, Collapse and Underground (UCX) exclusion deleted 

(7) Contractual Liability with respect to this Contract 

(8) Broad Form Property Damage 

(9) Independent Consultants Coverage 

 (iv) The policy shall contain no endorsements or provisions limiting coverage for (1) 
contractual liability; (2) cross liability exclusion for claims or suits by one insured against another; (3) 
products/completed operations liability; or (4) contain any other exclusion contrary to the Agreement. 

 (v) The policy shall give the OIAA, and the OIAA Board and each member of the 
OIAA board, its officers, employees, agents and the OIAA designated volunteers additional insured status using 
ISO endorsement forms CG 20 10 10 01 and 20 37 10 01, or endorsements providing the exact same coverage. 

 (vi) The general liability program may utilize either deductibles or provide coverage 
excess of a self-insured retention, subject to written approval by the OIAA, and provided that such deductibles 
shall not apply to the OIAA as an additional insured. 

c. Automobile Liability 

(i) At all times during the performance of the work under this Agreement, the 
Consultant shall maintain Automobile Liability Insurance for bodily injury and property damage including coverage 
for owned, non-owned and hired vehicles, in a form and with insurance companies acceptable to the OIAA. 

(ii) Coverage for automobile liability insurance shall be at least as broad as Insurance 
Services Office Form Number CA 00 01 covering automobile liability (Coverage Symbol 1, any auto). 

(iii)  The policy shall give the OIAA, the OIAA Board and each member of the OIAA 
Board, its officers, employees, agents and the OIAA’s designated volunteers additional insured status. 

(iv) Subject to written approval by the OIAA, the automobile liability program may utilize 
deductibles, provided that such deductibles shall not apply to the OIAA as an additional insured, but not a self-
insured retention. 

d. Workers’ Compensation/Employer’s Liability 

(i) Consultant certifies that he/she is aware of the provisions of Section 3700 of the 
California Labor Code which requires every employer to be insured against liability for workers’ compensation or 
to undertake self-insurance in accordance with the provisions of that code, and he/she will comply with such 
provisions before commencing work under this Agreement. 
 



(ii) To the extent Consultant has employees at any time during the term of this 
Agreement, at all times during the performance of the work under this Agreement, the Consultant shall maintain 
full compensation insurance for all persons employed directly by him/her to carry out the work contemplated 
under this Agreement, all in accordance with the “Workers’ Compensation and Insurance Act,” Division IV of the 
Labor Code of the State of California and any acts amendatory thereof, and Employer’s Liability Coverage in 
amounts indicated herein.  Consultant shall require all subconsultants to obtain and maintain, for the period 
required by this Agreement, workers’ compensation coverage of the same type and limits as specified in this 
section. 
 

e. Professional Liability (Errors and Omissions) 

At all times during the performance of the work under this Agreement the Consultant shall maintain 
professional liability or Errors and Omissions insurance appropriate to its profession, in a form and with insurance 
companies acceptable to the OIAA and in an amount indicated herein.  This insurance shall be endorsed to 
include contractual liability applicable to this Agreement and shall be written on a policy form coverage specifically 
designed to protect against acts, errors or omissions of the Consultant.  “Covered Professional Services” as 
designated in the policy must specifically include work performed under this Agreement. The policy must “pay on 
behalf of” the insured and must include a provision establishing the insurer's duty to defend. 

f. Minimum Policy Limits Required 

(i) The following insurance limits are required for the Agreement: 

Combined Single Limit 

Commercial General Liability  $1,000,000 per occurrence/ $2,000,000 aggregate   
 for bodily injury, personal injury, and property damage 

 

Automobile Liability   $1,000,000 per occurrence for bodily injury and property damage 

Employer’s Liability   $1,000,000 per occurrence 

Professional Liability   $1,000,000 per claim and aggregate (errors and omissions) 

 

 (ii) Defense costs shall be payable in addition to the limits. 

 (iii) Requirements of specific coverage or limits contained in this section are not 
intended as a limitation on coverage, limits, or other requirement, or a waiver of any coverage normally provided 
by any insurance.  Any available coverage shall be provided to the parties required to be named as Additional 
Insured pursuant to this Agreement. 

g. Evidence Required 

Prior to execution of the Agreement, the Consultant shall file with the OIAA evidence of insurance 
from an insurer or insurers certifying to the coverage of all insurance required herein.  Such evidence shall 
include original copies of the ISO CG 00 01 (or insurer’s equivalent) signed by the insurer’s representative and 
Certificate of Insurance (Acord Form 25-S or equivalent), together with required endorsements.  All evidence of 
insurance shall be signed by a properly authorized officer, agent, or qualified representative of the insurer and 
shall certify the names of the insured, any additional insureds, where appropriate, the type and amount of the 
insurance, the location and operations to which the insurance applies, and the expiration date of such insurance.   

 

 



h. Policy Provisions Required 

(i)   Consultant shall provide the OIAA at least thirty (30) days prior written notice of 
cancellation of any policy required by this Agreement, except that the Consultant shall provide at least ten (10) 
days prior written notice of cancellation of any such policy due to non-payment of premium.  If any of the required 
coverage is cancelled or expires during the term of this Agreement, the Consultant shall deliver renewal 
certificate(s) including the General Liability Additional Insured Endorsement to the OIAA at least ten (10) days 
prior to the effective date of cancellation or expiration. 

(ii) The Commercial General Liability Policy and Automobile Policy shall each contain 
a provision stating that Consultant’s policy is primary insurance and that any insurance, self-insurance or other 
coverage maintained by the OIAA or any named insureds shall not be called upon to contribute to any loss. 

(iii) The retroactive date (if any) of each policy is to be no later than the effective date 
of this Agreement.  Consultant shall maintain such coverage continuously for a period of at least three years 
after the completion of the work under this Agreement.  Consultant shall purchase a one (1) year extended 
reporting period A) if the retroactive date is advanced past the effective date of this Agreement; B) if the policy 
is cancelled or not renewed; or C) if the policy is replaced by another claims-made policy with a retroactive date 
subsequent to the effective date of this Agreement. 

(iv) All required insurance coverages, except for the professional liability coverage, 
shall contain or be endorsed to provide waiver of subrogation in favor of the OIAA, its officials, officers, 
employees, agents, and volunteers or shall specifically allow Consultant or others providing insurance evidence 
in compliance with these specifications to waive their right of recovery prior to a loss. Consultant hereby waives 
its own right of recovery against the OIAA, and shall require similar written express waivers and insurance 
clauses from each of its subconsultants. 

(v) The limits set forth herein shall apply separately to each insured against whom 
claims are made or suits are brought, except with respect to the limits of liability.  Further the limits set forth 
herein shall not be construed to relieve the Consultant from liability in excess of such coverage, nor shall it limit 
the Consultant’s indemnification obligations to the OIAA and shall not preclude the OIAA from taking such other 
actions available to the OIAA under other provisions of the Agreement or law. 

i. Qualifying Insurers 

(i) All policies required shall be issued by acceptable insurance companies, as 
determined by the OIAA, which satisfy the following minimum requirements: 

(1) Each such policy shall be from a company or companies with a current A.M. 
Best's rating of no less than A:VII and admitted to transact in the business of insurance in the State of 
California, or otherwise allowed to place insurance through surplus line brokers under applicable 
provisions of the California Insurance Code or any federal law. 

j. Additional Insurance Provisions 

(i) The foregoing requirements as to the types and limits of insurance coverage to be 
maintained by Consultant, and any approval of said insurance by the OIAA, is not intended to and shall not in 
any manner limit or qualify the liabilities and obligations otherwise assumed by the Consultant pursuant to this 
Agreement, including but not limited to, the provisions concerning indemnification. 

(ii) If at any time during the life of the Agreement, any policy of insurance required 
under this Agreement does not comply with these specifications or is canceled and not replaced, the OIAA has 
the right but not the duty to obtain the insurance it deems necessary and any premium paid by the OIAA will be 
promptly reimbursed by Consultant or the OIAA will withhold amounts sufficient to pay premium from Consultant 
payments. In the alternative, OIAA may cancel this Agreement. 

(iii) The OIAA may require the Consultant to provide complete copies of all insurance 
policies in effect for the duration of the Project. 



(iv) Neither the OIAA nor the OIAA Board, nor any member of the OIAA Board, nor any 
of the officials, officers, employees, agents or volunteers shall be personally responsible for any liability arising 
under or by virtue of this Agreement. 

k. Subconsultant Insurance Requirements.  Consultant shall not allow any subcontractors or 
subconsultants to commence work on any subcontract until they have provided evidence satisfactory to the 
OIAA that they have secured all insurance required under this section.  Policies of commercial general liability 
insurance provided by such subcontractors or subconsultants shall be endorsed to name the OIAA as an 
additional insured using ISO form CG 20 38 04 13 or an endorsement providing the exact same coverage.  If 
requested by Consultant, the OIAA may approve different scopes or minimum limits of insurance for particular 
subcontractors or subconsultants.   

 12. Indemnification.   

i. To the fullest extent permitted by law, Consultant shall defend (with counsel reasonably 
approved by the OIAA), indemnify and hold the OIAA, the OIAA Board, members of the Board, its employees, 
and authorized volunteers free and harmless from any and all claims, demands, causes of action, suits, actions, 
proceedings, costs, expenses, liability, judgments, awards, decrees, settlements, loss, damage or injury of any 
kind, in law or equity, to property or persons, including wrongful death, (collectively, “Claims’) in any manner 
arising out of, pertaining to, or incident to any alleged acts, errors or omissions, or willful misconduct of Consultant, 
its officials, officers, employees, subcontractors, consultants or agents in connection with the performance of the 
Consultant’s services, the Project or this Agreement, including without limitation the payment of all consequential 
damages, expert witness fees and attorneys’ fees and other related costs and expenses.  Notwithstanding the 
foregoing, to the extent Consultant’s services are subject to Civil Code Section 2782.8, the above indemnity shall 
be limited, to the extent required by Civil Code Section 2782.8, to Claims that arise out of, pertain to, or relate to 
the negligence, recklessness, or willful misconduct of the Consultant.  Consultant's obligation to indemnify shall 
not be restricted to insurance proceeds, if any, received by the OIAA, the OIAA Board, members of the OIAA 
Board, its employees, or authorized volunteers. 

 

ii. Additional Indemnity Obligations.  Consultant shall defend, with counsel of the OIAA 
choosing and at Consultant’s own cost, expense and risk, any and all Claims covered by this section that may 
be brought or instituted against the OIAA,  the OIAA Board, members of the OIAA Board, its employees, or 
authorized volunteers.  Consultant shall pay and satisfy any judgment, award or decree that may be rendered 
against the OIAA, the OIAA Board, members of the Board,  its employees, or authorized volunteers as part of 
any such claim, suit, action or other proceeding.  Consultant shall also reimburse the OIAA for the cost of any 
settlement paid by the OIAA, the OIAA Board, members of the Board, its employees, or authorized volunteers as 
part of any such claim, suit, action or other proceeding.  Such reimbursement shall include payment for the OIAA’s 
attorney's fees and costs, including expert witness fees.  Consultant shall reimburse the OIAA, the OIAA Board, 
members of the board, its employees, or authorized volunteers, for any and all legal expenses and costs incurred 
by each of them in connection therewith or in enforcing the indemnity herein provided.  Consultant's obligation to 
indemnify shall not be restricted to insurance proceeds, if any, received by the OIAA, the OIAA Board, members 
of the OIAA board, its employees, or authorized volunteers. 

 

 13. California Labor Code Requirements. 

 Consultant is aware of the requirements of California Labor Code Sections 1720 et seq. and 1770 et seq., 
which require the payment of prevailing wage rates and the performance of other requirements on certain “public 
works” and “maintenance” projects.  If the Services are being performed as part of an applicable “public works” 
or “maintenance” project, as defined by the Prevailing Wage Laws, and if the total compensation is $1,000 or 
more, Consultant agrees to fully comply with such Prevailing Wage Laws, if applicable.  Consultant shall defend, 
indemnify and hold the OIAA, the OIAA Board, members of the Board,  officers, employees and agents free and 



harmless from any claims, liabilities, costs, penalties or interest arising out of any failure or alleged failure to 
comply with the Prevailing Wage Laws.  It shall be mandatory upon the Consultant and all subconsultants to 
comply with all California Labor Code provisions, which include but are not limited to prevailing wages, 
employment of apprentices, hours of labor and debarment of contractors and subcontractors. 

 Effective March 1, 2015, if the Services are being performed as part of an applicable “public works” or 
“maintenance” project, then pursuant to Labor Code Sections 1725.5 and 1771.1, the Consultant and all 
subconsultants performing such Services must be registered with the Department of Industrial Relations.  
Consultant shall maintain registration for the duration of the Project and require the same of any subconsultants, 
as applicable.  This Project may also be subject to compliance monitoring and enforcement by the Department 
of Industrial Relations.  It shall be Consultant’s sole responsibility to comply with all applicable registration and 
labor compliance requirements. 

 14. Verification of Employment Eligibility. 

 By executing this Agreement, Consultant verifies that it fully complies with all requirements and restrictions 
of state and federal law respecting the employment of undocumented aliens, including, but not limited to, the 
Immigration Reform and Control Act of 1986, as may be amended from time to time, and shall require all 
subconsultants and sub-subconsultants to comply with the same.   

15. Laws and Venue. 

This Agreement shall be interpreted in accordance with the laws of the State of California.  If any action 
is brought to interpret or enforce any term of this Agreement, the action shall be brought in a state or federal court 
situated in the County of San Bernardino, State of California.   

16. Termination or Abandonment 

a. The OIAA has the right to terminate or abandon any portion or all of the work under this 
Agreement by giving ten (30) calendar days written notice to Consultant.  In such event, the OIAA shall be 
immediately given title and possession to all original field notes, drawings and specifications, written reports and 
other documents produced or developed for that portion of the work completed and/or being abandoned.  The 
OIAA shall pay Consultant the reasonable value of services rendered for any portion of the work completed prior 
to termination.  If said termination occurs prior to completion of any task for the Project for which a payment 
request has not been received, the charge for services performed during such task shall be the reasonable value 
of such services, based on an amount mutually agreed to by the OIAA and Consultant of the portion of such task 
completed but not paid prior to said termination.  The OIAA shall not be liable for any costs other than the charges 
or portions thereof which are specified herein.  Consultant shall not be entitled to payment for unperformed 
services, and shall not be entitled to damages or compensation for termination of work. 

b. Consultant may terminate its obligation to provide further services under this Agreement 
upon thirty (30) calendar days’ written notice to the OIAA only in the event of substantial failure by the OIAA to 
perform in accordance with the terms of this Agreement through no fault of Consultant. 

 17. Documents.  Except as otherwise provided in “Termination or Abandonment,” above, all original 
field notes, written reports, Drawings and Specifications and other documents, produced or developed for the 
Project shall, upon payment in full for the services described in this Agreement, be furnished to and become the 
property of the OIAA. 

18. Organization 

Consultant shall assign an Experienced Environmental Manager.   This team shall not be removed from 
the Project or reassigned without the prior written consent of the OIAA. 

 



19. Limitation of Agreement. 

 This Agreement is limited to and includes only the work included in the Project described above. 

20. Notice 

Any notice or instrument required to be given or delivered by this Agreement may be given or delivered 
by depositing the same in any United States Post Office, certified mail, return receipt requested, postage prepaid, 
addressed to: 

CITY: 

Ontario International Airport Authority  

Attn: Amy Goethals  

303 East “B” Street 

Ontario, CA 91764-4196 

 

CONSULTANT: 

ALTA Environmental 

3777 Long Beach Blvd. Annex Building  

Long Beach, CA 90807 

and shall be effective upon receipt thereof. 

21. Third Party Rights 

Nothing in this Agreement shall be construed to give any rights or benefits to anyone other than the OIAA 
and the Consultant. 

22. Equal Opportunity Employment. 

Consultant represents that it is an equal opportunity employer and that it shall not discriminate against 
any employee or applicant for employment because of race, religion, color, national origin, ancestry, sex, age or 
other interests protected by the State or Federal Constitutions.  Such non-discrimination shall include, but not be 
limited to, all activities related to initial employment, upgrading, demotion, transfer, recruitment or recruitment 
advertising, layoff or termination. 

23. Entire Agreement 

This Agreement, with its exhibits, represents the entire understanding of the OIAA and Consultant as to 
those matters contained herein, and supersedes and cancels any prior or contemporaneous oral or written 
understanding, promises or representations with respect to those matters covered hereunder.  Each party 
acknowledges that no representations, inducements, promises or agreements have been made by any person 
which are not incorporated herein, and that any other agreements shall be void.  This Agreement may not be 
modified or altered except in writing signed by both Parties hereto.  This is an integrated Agreement. 

24. Severability 

The unenforceability, invalidity or illegality of any provision(s) of this Agreement shall not render the 
provisions unenforceable, invalid or illegal. 

25. Successors and Assigns 

This Agreement shall be binding upon and shall inure to the benefit of the successors in interest, 
executors, administrators and assigns of each party to this Agreement.  However, Consultant shall not assign or 
transfer by operation of law or otherwise any or all of its rights, burdens, duties or obligations without the prior 
written consent of the OIAA.  Any attempted assignment without such consent shall be invalid and void. 



26. Non-Waiver 

None of the provisions of this Agreement shall be considered waived by either party, unless such waiver 
is specifically specified in writing. 

27. Time of Essence 

Time is of the essence for each and every provision of this Agreement. 

28. The OIAA’s Right to Employ Other Consultants 

The OIAA reserves its right to employ other consultants, including engineers, in connection with this 
Project or other projects. 

29. Prohibited Interests 

Consultant maintains and warrants that it has not employed nor retained any company or person, other 
than a bona fide employee working solely for Consultant, to solicit or secure this Agreement.   

[SIGNATURES ON FOLLOWING PAGE] 



SIGNATURE PAGE FOR PROFESSIONAL SERVICES AGREEMENT 

BETWEEN THE ONTARIO INTERNATIONAL AIRPORT AUTHORITY  

AND ALTA ENVIRONMENTAL  

IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date first written above. 

OIAA 

 

Approved By: 

 

       

Kelly J. Fredericks P.E.,  A.A.E.  

Chief Executive Officer  

 

 

ALTA Environmental  

 

       
Signature 

       

Name 

 

       

Title 

 

       
Date 

 

 

 

 

 

  



EXHIBIT A 

Scope of Services 

  



EXHIBIT B 

Schedule of Charges/Payments 

 

Consultant will invoice the OIAA on a monthly cycle.  Consultant will include with each invoice a detained progress 
report that indicates the amount of budget spent on each task. Consultant will inform the OIAA regarding any out-
of-scope work being performed by Consultant.   

 

 
 







Item 14 - Bonds



   
 

RESOLUTION NO. 2016  
 
RESOLUTION OF THE ONTARIO INTERNATIONAL AIRPORT 
AUTHORITY AUTHORIZING THE ISSUANCE OF  
ONTARIO INTERNATIONAL AIRPORT AUTHORITY REVENUE 
BONDS AND CERTAIN RELATED DOCUMENTS AND ACTIONS 
 
 

WHEREAS, the Ontario International Airport Authority (the “Authority”) was 
established under a Joint Exercise of Powers Agreement between the City of Ontario and 
the County of San Bernardino (the “Joint Powers Agreement”) pursuant to the Joint 
Exercise of Powers Act of the State of California (the “Joint Powers Act”), for the purpose 
of operating, maintaining, managing, developing and marketing the Ontario International 
Airport (the “Airport”); and 

WHEREAS, under that certain Settlement Agreement effective as of July 30, 2015 
(the “Settlement Agreement”), by and among the Authority, the City of Ontario and the 
City of Los Angeles, California, its Board of Airport Commissioners (“BOAC”) and the Los 
Angeles World Airports (“LAWA”) (collectively, “Los Angeles”), Los Angeles is obligated 
to transfer management and control of the Airport and certain “Surrounding Parcels” and 
other “Airport Assets” to the Authority on the “Transfer Date” (each as defined in the 
Settlement Agreement) subject to the terms and conditions set forth in the Settlement 
Agreement; and 

WHEREAS, following the Transfer Date, the Authority will be the sole owner, 
operator and sponsor of the Airport, the Surrounding Parcels and the related Airport 
Assets, and shall thereafter be entitled to charge, collect and receive fees, charges, 
rentals and other revenues from its operation and management of the Airport (the “Airport 
Revenues”); and 

WHEREAS, pursuant to the terms of the Settlement Agreement, the Authority is 
required to make certain payments and transfers to LAWA as set forth in the Settlement 
Agreement, including, among other things, the obligation to provide on or prior to the 
Transfer Date sufficient funds so that, together with the funds available in the Ontario 
Bond Reserve Fund to be transferred on the Transfer Date to the Authority by LAWA, 
there is adequate cash to redeem and discharge LAWA’s then outstanding Ontario 
International Airport Refunding Revenue Bonds, Series 2006A and Series 2006B 
(collectively, the “LAWA Bonds”), the proceeds of which were used to refinance the 
construction of certain improvements at the Airport; and  

WHEREAS, the Joint Powers Agreement provides that the Authority shall have the 
power to borrow money and to issue revenue bonds in accordance with the Joint Powers 
Act (“Authority Revenue Bonds”); and 

 



  
 

WHEREAS, in order to provide funds for the redemption and discharge of the 
LAWA Bonds, the Authority desires to issue either or both of its Ontario International 
Airport Revenue Bonds Series 2016A (Tax-Exempt) (AMT) (the “2016A Bonds”) and its 
Ontario International Airport Revenue Bonds Series 2016B (Taxable) (the “2016B Bonds,” 
and such 2016A Bonds and/or 2016B Bonds as are determined to be issued, the “2016 
Bonds”); and 

WHEREAS, the Authority expects that the initial aggregate principal amount of the 
2016 Bonds will not exceed $60 million; and  

WHEREAS, as a condition to the issuance of the 2016 Bonds, the Authority must 
enter into a bond purchase agreement (the “Purchase Agreement”) with the underwriter 
of the 2016 Bonds (the “Underwriter”), a draft of which has been made available to the 
Authority, pursuant to which the Authority will agree to issue and sell, and the Underwriter 
will agree to purchase, the 2016 Bonds on the terms and conditions contained therein; 
and 

WHEREAS, as a condition to the issuance of the 2016 Bonds, the Authority must 
enter into a Master Trust Indenture and a First Supplemental Trust Indenture (collectively, 
the “Indenture”), each between the Authority and The Bank of New York Mellon (the 
“Trustee”), drafts of which have been made available to the Authority, which Indenture, 
among other things, sets forth the provisions necessary for the issuance of the 2016 
Bonds; and 

WHEREAS, as a condition to the issuance of the 2016 Bonds, the Authority must 
enter into a continuing disclosure agreement (the “Continuing Disclosure Agreement”) 
with the other party named therein, a draft of which has been made available to the 
Authority, which provides for the Authority to provide disclosure to the public markets on 
an annual basis and upon the occurrence of certain events; and  

WHEREAS, as a condition to the issuance of the 2016 Bonds, the Authority must 
enter into an escrow agreement (the “Escrow Agreement”) with the Trustee and LAWA, 
a draft of which has been made available to the Authority, which provides the redemption 
and discharge of the LAWA Bonds; and 

WHEREAS, in connection with the issuance and sale of the 2016 Bonds, the 
Authority wishes to prepare and distribute a Preliminary Official Statement and a Final 
Official Statement (each as hereinafter defined); and 

WHEREAS, the Authority has determined that the Purchase Agreement, the 
Indenture, and the Continuing Disclosure Agreement (collectively, the “Authority 
Documents”) are in appropriate form and contain terms that are satisfactory to the 
Authority, and that it is in the best interest of the Authority to proceed with the issuance of 
the 2016 Bonds on the terms described therein;  

 



  
 

NOW, THEREFORE, be it resolved as follows: 

SECTION 1. The terms of the 2016 Bonds set forth in the documents made 
available to the Authority prior to the effective date of this resolution are hereby approved 
by the Authority, and the Authority hereby authorizes the issuance of such 2016 Bonds 
in an aggregate principal amount not to exceed $60 million upon a finding by the City 
Council of the City of Ontario pursuant to Section 6586.5 of the California Government 
Code.  The 2016 Bonds may be issued as one series of tax-exempt AMT bonds, one 
series of taxable bonds, or two series, one of which is tax-exempt AMT and one of which 
is taxable, as approved by an Authorized Authority Representative (as defined below) 
based on the advice of bond counsel.   A failure to issue any one series of 2016 Bonds 
shall not preclude the issuance of another series of 2016 Bonds.  In the event that only 
one series of 2016 Bonds is issued, the series designation of the 2016 Bonds that are 
issued may be changed from the designations set forth in this Resolution and the 
appended draft documents so that the series that are issued proceed alphabetically from 
the beginning of the alphabet.  The 2016 Bonds shall be special limited obligations of the 
Authority, payable solely from and secured by a pledge of the Net Pledged Revenues (as 
defined in the Indenture) and certain other limited security provided in the Granting 
Clauses of the Indenture and in accordance with the terms of the Indenture.  The 
proceeds from the sale of the 2016 Bonds shall be applied as provided in the First 
Supplemental Trust Indenture and be used, together with additional funds provided by 
the Authority and LAWA, (a) to redeem and discharge in full the LAWA Bonds, (b) to 
purchase bond insurance policies and reserve fund surety policies for the 2016 Bonds, 
and (c) to pay certain costs of issuance related to the 2016 Bonds.  Each of the Chief 
Executive Officer of the Authority and his designee, the Chief Operating Officer of the 
Authority and his designee, and the Chief Financial Officer of the Authority and his 
designee (each of such persons being referred to an as “Authorized Authority 
Representative”), acting individually, is hereby authorized, empowered and directed, for 
and in the name of and on behalf of the Authority, to execute and deliver the 2016 Bonds, 
each of which shall have the terms set forth in the documents made available to the 
Authority prior to the effective date of this resolution, with such changes thereto as  the 
Authorized Authority Representative executing and delivering the same may require or 
approve, such requirement or approval to be conclusively evidenced by the execution 
and delivery thereof. 

SECTION 2. The draft form of the Purchase Agreement attached hereto 
as Exhibit A is hereby authorized and approved, in substantially the form attached hereto.  
Each Authorized Authority Representative, acting individually, is hereby authorized, 
empowered and directed, for and in the name of and on behalf of the Authority, to execute 
and deliver the Purchase Agreement, substantially in the form attached hereto as 
Exhibit A, including counterparts thereof, with such changes thereto as the Authorized 
Authority Representative executing and delivering the same may require or approve, 
such requirement or approval to be conclusively evidenced by the execution and delivery 
thereof; and to execute and deliver any additional documents, certificates or instruments 
related thereto; and to take such other actions as may be deemed necessary or desirable 
in order to effect the purposes of this resolution.  In connection with the negotiation, 



  
 

execution and delivery of the Purchase Agreement, each Authorized Authority 
Representative is further hereby authorized, empowered and directed to negotiate the 
purchase price, interest rates, redemption provisions, dated dates, maturity dates, 
principal amounts and prepayment provisions with respect to the 2016 Bonds, and are 
further authorized to negotiate any and all other terms and agreements related to the 
issuance of the 2016 Bonds, as an Authorized Authority Representative, acting 
individually, may determine to be in the best interest of the Authority, all to be conclusively 
evidenced by the execution and delivery of the Purchase Agreement; provided, however, 
that the aggregate principal amount of the 2016 Bonds will not exceed $60 million and 
the amount of the underwriting fee paid to the Underwriter shall not exceed 1.00% of the 
original par amount of the 2016 Bonds.  

SECTION 3. The Authority hereby approves and ratifies the appointment of 
Morgan Stanley & Co. LLC as the Underwriter for the 2016 Bonds.  

SECTION 4. The draft forms of the Indenture attached hereto as Exhibits B-1 
and B-2 are hereby authorized and approved, in substantially the forms attached hereto.  
Each Authorized Authority Representative, acting individually, is hereby authorized, 
empowered and directed, for and in the name of and on behalf of the Authority, to execute 
and deliver the Indenture, substantially in the forms attached hereto as Exhibit B-1 and 
B-2, including counterparts thereof, with such changes thereto as the Authorized 
Authority Representative executing and delivering the same may require or approve, 
such requirement or approval to be conclusively evidenced by the execution and delivery 
thereof; and to execute and deliver any additional documents, certificates or instruments 
related thereto; and to take such other actions as may be deemed necessary or desirable 
in order to effect the purposes of this resolution. 

SECTION 5. The draft form of the Continuing Disclosure Agreement attached 
hereto as Exhibit C is hereby authorized and approved, in substantially the form attached 
hereto.  Each Authorized Authority Representative, acting individually, is hereby 
authorized, empowered and directed, for and in the name of and on behalf of the 
Authority, to execute and deliver the Continuing Disclosure Agreement, substantially in 
the form attached hereto as Exhibit C, including counterparts thereof, with such changes 
thereto as the Authorized Authority Representative executing and delivering the same 
may require or approve, such requirement or approval to be conclusively evidenced by 
the execution and delivery thereof; and to execute and deliver any additional documents, 
certificates or instruments related thereto; and to take such other actions as may be 
deemed necessary or desirable in order to effect the purposes of this resolution. 

SECTION 6. The draft form of Escrow Agreement attached hereto as Exhibit 
D is hereby authorized and approved, in substantially the form attached hereto.  Each 
Authorized Authority Representative, acting individually, is hereby authorized, 
empowered and directed, for and in the name of and on behalf of the Authority, to execute 
and deliver the Escrow Agreement, substantially in the form attached hereto as Exhibit 
D, including counterparts thereof, with such changes thereto as the Authorized Authority 
Representative executing and delivering the same may require or approve, such 



  
 

requirement or approval to be conclusively evidenced by the execution and delivery 
thereof; and to execute and deliver any additional documents, certificates or instruments 
related thereto; and to take such other actions as may be deemed necessary or desirable 
in order to effect the purposes of this resolution. 

SECTION 7. All or any portion of the 2016 Bonds may be sold with credit 
enhancement (such as, but not limited to, municipal bond insurance or letters of credit) 
as any Authorized Authority Representative, acting individually, may determine to be in 
the best interests of the Authority.  Further, the Authority may obtain one or more debt 
service reserve account surety policies, letters of credit, or similar credit facilities to 
satisfy the Debt Service Reserve Requirement for all or any portion of the 2016 Bonds, 
as any Authorized Authority Representative, acting individually, may determine to be in 
the best interests of the Authority.  Each Authorized Authority Representative, acting 
individually, is hereby authorized, empowered and directed, for and in the name of and 
on behalf of the Authority, to execute and deliver any documents required to be executed 
and delivered in connection with such credit enhancement or credit facilities, with such 
terms and provisions as the Authorized Authority Representative executing and 
delivering such documents may require or approve, such requirement or approval to be 
conclusively evidenced by the execution and delivery thereof; and to execute and deliver 
any additional documents, certificates or instruments related thereto; and to take such 
other actions as may be deemed necessary or desirable in order to effect the purposes 
of this resolution. 

SECTION 8. The form of the Preliminary Official Statement (as hereinafter 
defined) attached hereto as Exhibit E is hereby authorized and approved, in substantially 
the form attached hereto.  The Preliminary Official Statement is to be distributed 
substantially in the form attached hereto as Exhibit E, with such changes thereto as any 
Authorized Authority Representative may require or approve (together with all 
supplements and amendments prior to the execution and delivery of the Purchase 
Agreement, the “Preliminary Official Statement”), which requirement or approval shall be 
evidenced by the Authority’s certification to the effect that the Preliminary Official 
Statement is deemed final as of its date, within the meaning of Rule 15c2-12 promulgated 
under the Securities Exchange Act of 1934, as amended (the “Rule”) (except for the 
omission of certain information as permitted by said Rule).  Further, each Authorized 
Authority Representative, acting individually, is hereby authorized, empowered and 
directed, for and in the name of and on behalf of the Authority, to deem final the 
Preliminary Official Statement within the meaning of the Rule, and to execute and deliver 
the final Official Statement, substantially in the form of the Preliminary Official Statement, 
with such changes thereto as any Authorized Authority Representative executing and 
delivering the final Official Statement, may require or approve (the “Final Official 
Statement”), such requirement or approval to be conclusively evidenced by the execution 
and delivery thereof; and to execute and deliver any additional documents, certificates 
or instruments related thereto, and to take such other actions as may be deemed 
necessary or desirable in order to effect the purpose of this resolution.  The Underwriter 
is hereby authorized to distribute printed or electronic copies of the Preliminary Official 
Statement and the Final Official Statement to persons who may be interested in the 



  
 

purchase of the 2016 Bonds, and to deliver the Final Official Statement to the purchasers 
of the 2016 Bonds. 

SECTION 9. All actions heretofore taken by any officer or agent of the Authority 
in connection with or related to the issuance and sale of the 2016 Bonds or the matters 
set forth in these resolutions are hereby approved, confirmed and ratified. 

SECTION 10. Each Authorized Authority Representative, acting individually, is 
hereby authorized, empowered and directed, for and in the name of and on behalf of the 
Authority, to take any and all actions, to execute any and all documents, and to pay or 
cause to be paid all costs and expenses, as may be necessary or desirable to effectuate 
the purposes of these resolutions and the documents and transactions herein authorized 
and to comply with the terms of the documents herein authorized. 

SECTION 11. This resolution shall take effect immediately.    



   
 

Exhibit A 

Form of Purchase Agreement



   
 

Exhibit B-1 

Form of Master Trust Indenture



   
 

Exhibit B-2 

Form of First Supplemental Trust Indenture



   
 

Exhibit C 

Form of Continuing Disclosure Agreement



   
 

Exhibit D 

Form of Escrow Agreement 



  

Exhibit E 

Form of Preliminary Official Statement 

 

 

 

  



  

 
 
 
 
      _____________________________________ 
      OIAA PRESIDENT  
 
ATTEST: 
 
 
 
________________________________ 
SECRETARY/ASSISTANT SECRETARY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
 
_______________________________ 
STEPHEN G. LARSON 
GENERAL COUNSEL 
 

  



  

STATE OF CALIFORNIA   ) 
COUNTY OF SAN BERNARDINO ) 
CITY OF ONTARIO     ) 
 
 
I, Vicki Kasad, Assistant Secretary of the Ontario International Airport Authority, DO 
HEREBY CERTIFY that foregoing Resolution No. 2016-     was duly passed and adopted 
by the Commission of the Ontario International Airport Authority at their Adjourned 
Regular Meeting held October 4, 2016 by the following roll call vote, to wit: 
 
AYES:  COMMISSIONERS:       
 
NOES: COMMISSIONERS:       
 
ABSENT: COMMISSIONERS:       
 
 
 
 
 
 
      ____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
 
 
 
 
 
 
 
The foregoing is the original of Resolution No. 2016-   duly passed and adopted by the 
Commission of the Ontario International Airport Authority at their Adjourned Regular 
Meeting held October 4, 2016. 
 
 
 
      _____________________________________ 
      SECRETARY/ASSISTANT SECRETARY 
 
(SEAL) 
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