OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE ONTARIO REDEVELOPMENT AGENCY

AGENDA

SPECIAL MEETING
THURSDAY, MAY 17, 2012 AT 10:00 AM

COMMUNITY CONFERENCE ROOMS #1 & #2
CITY HALL, 303 EAST “B” STREET, ONTARIO, CA, 91764

5.

Call to order:
a) Pledge of Allegiance
b) Roll Call

Public Comment

Approval of Minutes

Items of Discussion/Action:

a) Consideration and adoption of a resolution approving of the Recognized
Obligation Payment Schedule (“ROPS”) for Period of January 1, 2012 to June 30,
2012.

b) Consideration and adoption of a resolution approving the Recognized Obligation
Payment Schedule (“ROPS”) for Period of July 1, 2012 to December 31, 2012.

c) Consideration and adoption of a resolution directing the transfer of encumbered
funds designated for housing projects on the ROPS from the Low and Moderate
Income Housing Fund to the City Ontario Housing Authority, the entity assuming
the housing functions of the former Redevelopment Agency.

d) Consideration and adopt of a resolution directing the transfer of those housing real
property assets of the former Redevelopment Agency to the City Ontario Housing
Authority.

Adjournment



OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE ONTARIO REDEVELOPMENT AGENCY

MINUTES

THURSDAY, APRIL 26, 2012

The initial meeting of the Oversight Board of the Successor Agency to the Ontario
Redevelopment Agency was held on Thursday, April 26, 2012 in the Community
Conference Rooms at Ontario City Hall, 303 East “B” Street, Ontario, CA.

Notice of said meeting was duly given in the time and manner prescribed by law.

1.

CALL TO ORDER

Economic Development Director John Andrews called the Oversight Board
Meeting to order at 10:00 a.m., and requested the Assistant City Clerk to call the
roll.

PRESENT: Board Members: Don Bertucci, Al Boling, Alex Espinoza,
Gene Koopman, Mary Jane Olhasso,
Jamie Richardson, and Anita Undercoffer

ABSENT: Board Members:  None

Also present were: Economic Development Director John Andrews, Legal
Counsel to the Successor Agency Elizabeth Hull, Redevelopment Manager
Charity Hernandez and Assistant City Clerk Vicki Kasad.

The Pledge of Allegiance was led by Economic Development Director Andrews.
PUBLIC COMMENTS

There were no requests to speak.

INTRODUCTION OF OVERSIGHT BOARD AND SUCCESSOR AGENCY
STAFF

Self-introductions were provided by both board members and staff.
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OVERSIGHT BOARD MEMBERS AFFIRMATION OF OATH OF OFFICE

Assistant City Clerk Kasad issued the Oath of Office to the Oversight Board
Members.

APPOINTMENT OF OFFICERS: CHAIR AND VICE CHAIR

Assistant City Clerk Kasad opened nominations for the position of Chair of the
Oversight Board of the Successor Agency to the Ontario Redevelopment
Agency.

Board Member Espinoza nominated Al Boling for Chairman, seconded by Board
Member Koopman. The foregoing motion carried by unanimous vote. Board
Member Boling was declared to be the Chairman.

Assistant City Clerk Kasad opened nominations for the position of Vice-Chair of
the Oversight Board of the Successor Agency to the Ontario Redevelopment
Agency.

Board Member Espinoza nominated Mary Jane Olhasso for Vice-Chair,
seconded by Board Member Koopman. The foregoing motion carried by
unanimous vote. Board Member Olhasso was declared to be the Vice-Chair.

ADOPTION OF A RESOLUTION ESTABLISHING REGULAR MEETING
SCHEDULE

Chairman Boling noted that the proposed meeting time would be 10 a.m. on the
fourth Thursday of each month in the Community Conference Rooms, Ontario
City Hall, 303 East “B” Street, Ontario, CA.

MOTION: Moved by Vice-Chair Olhasso, seconded by Board Member Espinoza
to adopt Resolution No. OOB-001 as presented. The foregoing motion carried by
unanimous vote.

RESOLUTION NO. OOB-001 A RESOLUTION OF THE OVERSIGHT BOARD
OF THE SUCCESSOR AGENCY TO THE DISSOLVED ONTARIO
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REDEVELOPMENT AGENCY, PROVIDING THE TIME AND PLACE FOR
HOLDING THE OVERSIGHT BOARD’S REGULAR MEETINGS.

ADOPTION OF A RESOLUTION DESIGNATING STAFF CONTACT FOR
DEPARTMENT OF FINANCE

Economic Development Director Andrews noted that the recommendation was
for him to serve as the primary contact, with Redevelopment Manager
Hernandez serving as secondary contact for the California Department of
Finance.

MOTION: Moved by Board Member Espinoza, seconded by Board Member
Richardson to adopt Resolution No. OOB-002 as presented. The foregoing
motion carried by unanimous vote

RESOLUTION NO. OOB-002 A RESOLUTION OF THE OVERSIGHT BOARD
OF THE SUCCESSOR AGENCY TO THE DISSOLVED ONTARIO
REDEVELOPMENT AGENCY, DESIGNATING AN OFFICIAL WHOM THE
STATE OF CALIFORNIA DEPARTMENT OF FINANCE MAY CONTACT
PURSUANT TO HEALTH AND SAFETY CODE SECTION 34179 (b).

PRESENTATION REGARDING AB 1X 26 AND OVERSIGHT BOARD DUTIES

Legal Counsel to the Successor Agency Hull presented a Power Point providing
the background for formation of the Oversight Committee; related litigation;
Successor Agency composition, duties, obligations and immunities; and the
Department of Finance review process. She stressed that any future questions
or requests for documents or clarification should be directed to Economic
Development Director Andrews or Redevelopment Manager Hernandez. She
also noted that Successor Agency staff would be reviewing the City's Conflict of
Interest Code in light of a new communication from the Fair Political Practices
Commission which came out on April 25, 2012; and indicated that members
might need to amend any existing Form 700 filings if they currently represent an
organization with a jurisdiction of less than the full City of Ontario.

Board Member Espinoza inquired as to how the property holdings of the
Successor Agency would be disposed. Legal Counsel to the Successor Agency
Hull indicated that the law allows property to be transferred to other agencies,
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disposed of for development or retained by the Successor Agency. She stressed
that the process does not require a “fire sale” of the assets.

Board Member Koopman inquired if surplus property of the former
Redevelopment Agency would need to be offered to other public entities. Legal
Counsel to the Successor Agency Hull indicated that factor was not entirely clear,
but the basic premise was compliance with surplus property procedures was not
required as any Successor Agency property is not surplus by definition.

ITEMS OF DISCUSSION

a) Consideration and adoption of a resolution approving the Recognized
Obligation Payment Schedule (“ROPS”) for the period of January 1, 2012
to June 30, 2012.

b) Consideration and adoption of a resolution approving the Recognized
Obligation Payment Schedule (“ROPS”) for the period of July 1, 2012 to
December 31, 2012.

c) Consideration and adoption of a resolution approving the Administrative
Budget for the Successor Agency to the Ontario Redevelopment Agency.

Economic Development Director Andrews explained that the proposed schedules
and administrative budget are required to be considered and approved under AB
1X 26 and have already been approved by the Successor Agency Board. He
indicated that the Oversight Board had been given a lot of information to digest
and recommended that these items be only introduced at this meeting and allow
the Oversight Board Members to review them thoroughly over the next 30 days
and request additional information or clarification as necessary before taking
action.

Board Member Koopman questioned item 9.c., noting that the staff report says
once the ROPS are approved by the Oversight Board “........ the Successor
Agency may receive funds from the Auditor Controller to pay the dissolved
Agency’s existing debts and obligations...... " . He questioned the use of the
word “may” rather than “will”. Legal Counsel to the Successor Agency Hull
clarified the process and potential delays in the County completing its audit. She

explained that based on the Department of Finance review, further clarification



Oversight Board of the Successor Agency to the Ontario Redevelopment Agency
Regular Meeting Minutes — April 26, 2012
Page 5 of 7

may be required, and ultimately the County is only going to pay for the items
approved by the State Department of Finance. Board Member Koopman further
questioned how the Auditor Controller would apply payments if insufficient funds
were available. Legal Counsel Hull confirmed that to the extent that they are
able to pay the County will apply a waterfall approach based on legal priorities of
obligations, depending on how much money is ultimately generated. She also
noted that in the case of a shortfall the County had the ability to advance funds
for outstanding bonds. Board Member Koopman expressed concern with the
advancement of funds.

Board Member Espinoza clarified that a shortfall was not anticipated. Legal
Counsel Hull confirmed.

Vice-Chair Olhasso inquired if information was available on any items the
Department of Finance had previously inquired about. Economic Development
Director Andrews indicated that he would send that information to all members.

Board Member Bertucci questioned Item 9.c. noting that he did not see a line
item budget in the packet. Legal Counsel Hull explained that the amount under
consideration was a straight percentage calculation defined by law. Board
Member Bertucci inquired whether the Board should have an idea of what the
uses of those funds should be, and the distinction between approving a budget
vs. approving an allocation. Economic Development Director Andrews indicated
that staff could provide a listing of the types of costs the funds will cover.

Chairman Boling inquired if other Successor Agencies were finding that the
projected actual costs of administration would exceed the allocation cap.
Legal Counsel Hull indicated that in her experience most would probably well
exceed the allocation and remaining costs would become a general fund
expense for the respective cities.

MOTION: Moved by Vice-Chair Olhasso, seconded by Board Member Bertucci to
continue items 9.a., 9.b. and 9.c. to the next regular meeting on May 24, 2012 at
10:00 a.m. The foregoing motion carried by unanimous vote.
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IDENTIFICATION OF ITEMS FOR NEXT MEETING

Economic Development Director Andrews commented that with regard to the
items listed, they might not all be on the next meeting but staff wanted to identify
the matters that will need to be addressed in the future.

a)

e)

Consideration and adoption of a resolution directing the transfer of
encumbered funds designated for housing projects on the ROPS from the
Low and Moderate Income Housing Fund to the City of Ontario Housing
Authority, the entity assuming the housing functions of the former
Redevelopment Agency.

Consideration and adoption of a resolution directing the transfer of those
housing real property assets of the former Redevelopment Agency to the
City of Ontario Housing Authority.

Consideration of transfer of assets to the City of Ontario due to the public
purpose for which those assets are being used.

Consideration of transfer of assets to other appropriate entities due to the
public purpose for which those assets are being used.

Overview of remaining assets of the former Redevelopment Agency of the
City of Ontario and consideration of appropriate action.

Mr. Andrews explained that staff will work toward compliance with AB 1X 26, and
do their best to give the Board a heads up on items for future meetings. Mr.
Andrews also highlighted the binder materials provided, including a roster with
contact information and maps of the RDA Project Areas, with a list of acronyms
to be provided later.
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ADJOURNMENT

Chairman Boling adjourned the Oversight Board meeting at 10:40 a.m.

Respectfully submitted:

VICKI KASAD, MMC, ASSISTANT CITY CLERK

APPROVED:

AL C. BOLING, CHAIRMAN
ONTARIO OVERSIGHT BOARD



OVERSIGHT BOARD
FOR THE SUCCESSOR AGENCY
TO THE ONTARIO REDEVELOPMENT AGENCY

STAFF REPORT
Meeting Date: May 17,2012
Recommended Action:
1. That the Oversight Board of the Successor Agency to the dissolved Ontario

Redevelopment Agency adopt a Resolution approving a recognized obligation payment
schedule for the time period from January 1, 2012, through June 30,
2012, pursuant to Health and Safety Code section 34177(1).

2. That the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency adopt a Resolution approving a recognized obligation payment
schedule for the time period from July 1, 2012, through December 31,

2012, pursuant to Health and Safety Code section 34177(1).

Background

Pursuant to Health and Safety Code section 34172, the Ontario Redevelopment Agency
(“Agency”) was dissolved as of February 1, 2012. The City of Ontario (“Successor
Agency”) is the successor agency of the Agency. The Oversight Board is responsible for
approving the actions of the Successor Agency pursuant to Health and Safety Code section
34179.

Recognized Obligation Payment Schedule

One of the Successor Agency’s responsibilities pursuant to Health and Safety Code section
34177(1) is to prepare a draft Recognized Obligation Payment Schedule (“ROPS?™), listing all of
the outstanding debts and obligations of the former Agency for each six month period beginning
with the period from January 1, 2012, through June 30, 2012 (“First ROPS™). By March 1, 2012
the first draft ROPS is to be submitted to the County of San Bernardino Auditor-Controller
(“Auditor Controller”) for certification as to its accuracy, and also submitted to the Oversight
Board for approval. The Second ROPS, covering the time period from July 1, 2012, through
December 31, 2012, is to be submitted to the Auditor Controller by April 15, 2012.

>

The First ROPS was prepared by the Successor Agency and submitted to the Auditor Controller
as of March 1, 2012, and the Second ROPS was submitted to the Auditor Controller as of April
15, 2012. They now requires Oversight Board approval in order to become effective pursuant to
Health and Safety Code sections 34177(1) and 34180(g). Once they are approved by the
Oversight Board and becomes effective, the Successor Agency may receive funds from the
Auditor Controller to pay the dissolved Agency’s existing debts and obligations provided in the



First and Second ROPS. Upon Oversight Board approval, the Successor Agency should provide
a copy of the approved First and Second ROPS to the Auditor-Controller, the State of California
Controller and the California State Department of Finance, and post the approved First and
Second ROPS on the Successor Agency’s website.

Pursuant to Health and Safety Code section 34179(h), because the DOF may review Oversight
Board actions, the Oversight Board’s actions to approve the First and Second ROPS are not

effective for three business days, pending a request for review by the DOF.

Administrative Budget

Pursuant to Health and Safety Code section 34177(j), the Successor Agency is required to
prepare a proposed administrative budget (“Budget™) and submit it for approval to the Oversight
Board. The Budget is required to include all of the following: (1) estimated amounts for
successor Agency administrative costs for the period between February 1, 2012 through June 30,
2012; (2) proposed sources of payment for all administrative costs; (3) proposals for
arrangements for administrative and operations services provided by the City of Ontario.

Pursuant to Health and Safety Code section 34179(h), because the DOF may review Oversight
Board actions, the Oversight Board’s action to approve the Budget is not effective for three
business days, pending a request for review by the DOF.

Fiscal Impact

No funds are involved with the approval of the First and Second ROPS. The ROPS simply list
outstanding obligations of the dissolved Agency that are to be performed by the Successor
Agency with property tax increment revenues to be allocated to the Successor Agency, subject to
the payment priority provisions of Part 1.85 of Division 24 of the Health and Safety Code. In
addition, no funds are involved with the approval of the Budget.

Attachments:

A. Resolution of the Oversight Board of the Successor Agency to the dissolved
Ontario Redevelopment Agency approving a recognized obligation payment schedule for
the time period from January 1, 2012, through June 30, 2012, pursuant to Health and
Safety Code section 34177(1).

B. Resolution of the Oversight Board of the Successor Agency to the dissolved ,
Ontario Redevelopment Agency approving a recognized obligation payment schedule for
the time period from July 1, 2012, through December 31, 2012, pursuant to Health and
Safety Code section 34177(1).



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE DISSOLVED ONTARIO REDEVELOPMENT
AGENCY, APPROVING A RECOGNIZED OBLIGATION PAYMENT
SCHEDULE FOR THE TIME PERIOD FROM JANUARY 1, 2012,
THROUGH JUNE 30, 2012, PURSUANT TO HEALTH AND SAFETY
CODE SECTION 34177(1)

WHEREAS, pursuant to Health and Safety Code section 34173(d), the City of Ontario
(“Successor Agency”) is the successor agency to the dissolved Ontario Redevelopment Agency
(*“Agency”), confirmed by Resolution No 2012-001 adopted on January 10, 2012; and

WHEREAS, pursuant to Health and Safety Code section 34179(a), the Oversight Board
is the Successor Agency’s oversight board; and

WHEREAS, Health and Safety Code section 34177(1)(2), as modified by the Supreme
Court opinion in California Redevelopment Association, et al. v. Ana Matosantos, et al., Case
No. 5194861 (“Legal Action™), requires the Successor Agency to prepare an initial draft of a
“recognized obligation payment schedule” (“ROPS™) by March 1, 2012, listing outstanding
obligations of the Agency to be performed by the Successor Agency during the time period from
January 1, 2012, through June 30, 2012; and

WHEREAS, Health and Safety Code section 34177(1)(2) requires the Successor Agency
to submit the initial draft of the ROPS to either the County of San Bernardino Auditor-

Controller, or its designee, for the external auditor’s review and certification as to the accuracy
of the ROPS; and

WHEREAS, Health and Safety Code section 34177(1)(2) requires the Successor Agency
to also submit the ROPS to the Oversight Board for approval and, upon such approval, the
Successor Agency is required to submit a copy of such approved ROPS to the County of San
Bernardino Auditor-Controller, the California State Controller, and the State of California
Department of Finance and post the approved ROPS on the Successor Agency’s website; and

WHEREAS, Health and Safety Code section 34180(g) requires the Oversight Board to
approve the Successor Agency’s establishment of the ROPS prior to the Successor Agency
acting upon the ROPS; and

WHEREAS, Successor Agency staff has prepared an initial draft of the ROPS and
submitted it to the County of San Bernardino Auditor-Controller prior to March 1, 2012.

NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR

AGENCY TO THE DISSOLVED ONTARIO REDEVELOPMENT AGENCY DOES
HEREBY RESOLVE AND FIND AS FOLLOWS:

45774.4000017388902.1 1



Section 1. Recitals. The Recitals set forth above are true and correct and are
incorporated into this Resolution by this reference.

Section 2. CEQA Compliance. The approval of the ROPS through this Resolution
does not commit the Oversight Board to any action that may have a significant effect on the
environment. As a result, such action does not constitute a project subject to the requirements of
the California Environmental Quality Act. The City Clerk of the City of Ontario, acting on
behalf of the Oversight Board, is authorized and directed to file a Notice of Exemption with the
appropriate official of the County of San Bernardino, California, within five (5) days following
the date of adoption of this Resolution.

Section 3.  Approval of the ROPS. The Oversight Board hereby approves and
adopts the ROPS, in substantially the form attached to this Resolution as Exhibit A, pursuant to
Health and Safety Code sections 34177 and 34180.

Section 4.  Implementation. The Oversight Board hereby directs the Successor
Agency to submit copies of the ROPS approved by the Oversight Board to the County of San
Bemnardino Auditor-Controller, the State of California Controller and the State of California
Department of Finance after the effective date of this Resolution, or, if the State of California
Department of Finance requests review of the ROPS prior to the effective date of this Resolution,
upon approval of the ROPS by the State of California Department of Finance, and to post the
ROPS on the Successor Agency’s website.

Section 5. Severability. If any provision of this Resolution or the application of any
such provision to any person or circumstance is held invalid, such invalidity shall not affect other
provisions or applications of this Resolution that can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable. The
Oversight Board declares that the Oversight Board would have adopted this Resolution
irrespective of the invalidity of any particular portion of this Resolution.

Section 6. Certification. The City Clerk of the City of Ontario, acting on behalf of
the Oversight Board as its Secretary, shall certify to the adoption of this Resolution.

Section 7.  Effective Date. Pursuant to Health and Safety Code section 34179(h), all
actions taken by the Oversight Board may be reviewed by the State of California Department of
Finance, and, therefore, this Resolution shall not be effective for three (3) business days, pending
arequest for review by the State of California Department of Finance.

45774.4000017388902.1 2



PASSED AND ADOPTED at a regular meeting of the Oversight Board of the Successor
Agency to the dissolved Ontario Redevelopment Agency on the  day of
2012, by the following vote:

2

AYES:

NAYS:

ABSENT:

ABSTAIN:

Al Boling, Chairman

ATTEST:

Oversight Board Secretary

45774.4000017388902.1 3



EXHIBIT A

RECOGNIZED OBLIGATION PAYMENT SCHEDULE

[Attached behind this page]

45774.4000017388902.1
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OVERSIGHT BOARD
FOR THE SUCCESSOR AGENCY
TO THE ONTARIO REDEVELOPMENT AGENCY

STAFF REPORT
Meeting Date: May 17,2012
Recommended Action:
1. That the Oversight Board of the Successor Agency to the dissolved Ontario

Redevelopment Agency adopt a Resolution approving a recognized obligation payment
schedule for the time period from January 1, 2012, through June 30,
2012, pursuant to Health and Safety Code section 34177(1).

2. That the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency adopt a Resolution approving a recognized obligation payment
schedule for the time period from July 1, 2012, through December 31,

2012, pursuant to Health and Safety Code section 34177(1).

Background

Pursuant to Health and Safety Code section 34172, the Ontario Redevelopment Agency
(“Agency”) was dissolved as of February 1, 2012. The City of Ontario (“Successor
Agency”) is the successor agency of the Agency. The Oversight Board is responsible for
approving the actions of the Successor Agency pursuant to Health and Safety Code section
34179.

Recognized Obligation Payment Schedule

One of the Successor Agency’s responsibilities pursuant to Health and Safety Code section
34177(1) is to prepare a draft Recognized Obligation Payment Schedule (“ROPS”), listing all of
the outstanding debts and obligations of the former Agency for each six month period beginning
with the period from January 1, 2012, through June 30, 2012 (“First ROPS™). By March 1, 2012
the first draft ROPS is to be submitted to the County of San Bernardino Auditor-Controller
(“Auditor Controller”) for certification as to its accuracy, and also submitted to the Oversight
Board for approval. The Second ROPS, covering the time period from July 1, 2012, through
December 31, 2012, is to be submitted to the Auditor Controller by April 15, 2012.

>

The First ROPS was prepared by the Successor Agency and submitted to the Auditor Controller
as of March 1, 2012, and the Second ROPS was submitted to the Auditor Controller as of April
15, 2012. They now requires Oversight Board approval in order to become effective pursuant to
Health and Safety Code sections 34177(1) and 34180(g). Once they are approved by the
Oversight Board and becomes effective, the Successor Agency may receive funds from the
Auditor Controller to pay the dissolved Agency’s existing debts and obligations provided in the



First and Second ROPS. Upon Oversight Board approval, the Successor Agency should provide
a copy of the approved First and Second ROPS to the Auditor-Controller, the State of California
Controller and the California State Department of Finance, and post the approved First and
Second ROPS on the Successor Agency’s website.

Pursuant to Health and Safety Code section 34179(h), because the DOF may review Oversight
Board actions, the Oversight Board’s actions to approve the First and Second ROPS are not

effective for three business days, pending a request for review by the DOF.

Administrative Budget

Pursuant to Health and Safety Code section 34177(j), the Successor Agency is required to
prepare a proposed administrative budget (“Budget”) and submit it for approval to the Oversight
Board. The Budget is required to include all of the following: (1) estimated amounts for
successor Agency administrative costs for the period between February 1, 2012 through June 30,
2012; (2) proposed sources of payment for all administrative costs; (3) proposals for
arrangements for administrative and operations services provided by the City of Ontario.

Pursuant to Health and Safety Code section 34179(h), because the DOF may review Oversight
Board actions, the Oversight Board’s action to approve the Budget is not effective for three
business days, pending a request for review by the DOF.

Fiscal Impact

No funds are involved with the approval of the First and Second ROPS. The ROPS simply list
outstanding obligations of the dissolved Agency that are to be performed by the Successor
Agency with property tax increment revenues to be allocated to the Successor Agency, subject to
the payment priority provisions of Part 1.85 of Division 24 of the Health and Safety Code. In
addition, no funds are involved with the approval of the Budget.

Attachments:

A. Resolution of the Oversight Board of the Successor Agency to the dissolved
Ontario Redevelopment Agency approving a recognized obligation payment schedule for
the time period from January 1, 2012, through June 30, 2012, pursuant to Health and
Safety Code section 34177(1).

B. Resolution of the Oversight Board of the Successor Agency to the dissolved
Ontario Redevelopment Agency approving a recognized obligation payment schedule for
the time period from July 1, 2012, through December 31, 2012, pursuant to Health and
Safety Code section 34177(1).



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE DISSOLVED ONTARIO REDEVELOPMENT
AGENCY, APPROVING A RECOGNIZED OBLIGATION PAYMENT
SCHEDULE FOR THE TIME PERIOD FROM JULY 1, 2012, THROUGH
DECEMBER 31, 2012, PURSUANT TO HEALTH AND SAFETY CODE
SECTION 34177(1)

WHEREAS, pursuant to Health and Safety Code section 34173(d), the City of Ontario
(“Successor Agency”) is the successor agency to the dissolved Ontario Redevelopment Agency
(“Agency”), confirmed by Resolution No. 2012-001 adopted on January 10, 2012; and

WHEREAS, pursuant to Health and Safety Code section 34179(a), the Oversight Board
is the Successor Agency’s oversight board; and

WHEREAS, Health and Safety Code section 34177(1)(2) requires the Successor Agency
to prepare a draft of a “recognized obligation payment schedule” (“ROPS”) listing outstanding

obligations of the Agency to be performed by the Successor Agency during the time period from
July 1, 2012, through December 31, 2012; and

WHEREAS, Health and Safety Code section 34177(1)(2) requires the Successor Agency
to submit the draft of the ROPS to either the County of San Bernardino Auditor-Controller, or its
designee, for the external auditor’s review and certification as to the accuracy of the ROPS; and

WHEREAS, Health and Safety Code section 34177(1)(2) requires the Successor Agency
to also submit the ROPS to the Oversight Board for approval and, upon such approval, the
Successor Agency is required to submit a copy of such approved ROPS to the County of San
Bemnardino Auditor-Controller, the California State Controller, and the State of California
Department of Finance and post the approved ROPS on the Successor Agency’s website; and

WHEREAS, Health and Safety Code section 34180(g) requires the Oversight Board to
approve the Successor Agency’s establishment of the ROPS prior to the Successor Agency
acting upon the ROPS; and

WHEREAS, Successor Agency staff has prepared an initial draft of the ROPS and
submitted it to the County of San Bernardino Auditor-Controller.

NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE DISSOLVED ONTARIO REDEVELOPMENT AGENCY DOES
HEREBY RESOLVE AND FIND AS FOLLOWS:

Section 1. Recitals. The Recitals set forth above are true and correct and are
incorporated into this Resolution by this reference.

Section 2. CEQA Compliance. The approval of the ROPS through this Resolution
does not commit the Oversight Board to any action that may have a significant effect on the
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environment. As a result, such action does not constitute a project subject to the requirements of
the California Environmental Quality Act. The City Clerk of the City of Ontario, acting on
behalf of the Oversight Board, is authorized and directed to file a Notice of Exemption with the
appropriate official of the County of San Bermardino, California, within five (5) days following
the date of adoption of this Resolution.

Section 3.  Approval of the ROPS. The Oversight Board hereby approves and
adopts the ROPS, in substantially the form attached to this Resolution as Exhibit A, pursuant to
Health and Safety Code sections 34177 and 34180.

Section4.  Implementation. The Oversight Board hereby directs the Successor
Agency to submit copies of the ROPS approved by the Oversight Board to the County of San
Bernardino Auditor-Controller, the State of California Controller and the State of California
Department of Finance after the effective date of this Resolution, or, if the State of California
Department of Finance requests review of the ROPS prior to the effective date of this Resolution,
upon approval of the ROPS by the State of California Department of Finance, and to post the
ROPS on the Successor Agency’s website.

Section 5.  Severability. If any provision of this Resolution or the application of any
such provision to any person or circumstance is held invalid, such invalidity shall not affect other
provisions or applications of this Resolution that can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable. The
Oversight Board declares that the Oversight Board would have adopted this Resolution
irrespective of the invalidity of any particular portion of this Resolution.

Section 6.  Certification. The City Clerk of the City of Ontario, acting on behalf of
the Oversight Board as its Secretary, shall certify to the adoption of this Resolution.

Section 7.  Effective Date. Pursuant to Health and Safety Code section 34179(h), all
actions taken by the Oversight Board may be reviewed by the State of California Department of
Finance, and, therefore, this Resolution shall not be effective for three (3) business days, pending
a request for review by the State of California Department of Finance.
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PASSED AND ADOPTED at a regular meeting of the Oversight Board of the Successor
Agency to the dissolved Ontario Redevelopment Agency on the  day of
2012, by the following vote:

b

AYES:

NAYS:

ABSENT:

ABSTAIN:

Al Boling, Chairman

ATTEST:

Oversight Board Secretary
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EXHIBIT A

RECOGNIZED OBLIGATION PAYMENT SCHEDULE

[Attached behind this page]
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OVERSIGHT BOARD
FOR THE SUCCESSOR AGENCY
TO THE ONTARIO REDEVELOPMENT AGENCY

STAFF REPORT
Meeting Date: May 17, 2012
Recommended Action:
1. That the Oversight Board of the Successor Agency to the dissolved Ontario

Redevelopment Agency adopt a Resolution No. directing the transfer of encumbered
funds designated for housing projects to the Ontario Housing Authority pursuant to
Health and Safety Code section 34181.

2. That the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency adopt a Resolution directing the transfer of housing assets and
functions to the Ontario Housing Authority pursuant to Health and Safety Code sections
34177 and 34181.

Background

Pursuant to Health and Safety Code section 34172, the Ontario Redevelopment Agency
(“Agency”) was dissolved as of February 1, 2012. The City of Ontario (“Successor Agency”) is
the successor agency of the Agency. The Oversight Board is responsible for approving the
actions of the Successor Agency pursuant to Health and Safety Code section 34179.

The City Council of the City of Ontario activated the Ontario Housing Authority (““Authority™)
by resolution to ensure that the City of Ontario would be able to preserve and produce a safe and
sanitary supply of dwellings for persons of low income at affordable rents within the City.

Pursuant to Health and Safety Code section 34176, the City of Ontario, as the entity that
authorized the creation of the Agency, could elect to retain the housing assets and functions of
the Agency upon the Agency’s dissolution. If the City declined, all rights, powers, assets,
liabilities, duties and obligations associated with the housing activities of the Agency, excluding
any amounts in the Low and Moderate Income Housing Fund, would transfer to the local
housing authority within the territorial jurisdiction of the Agency selected by the City, or to the
State of California Department of Housing and Community Development, if no local housing
authority existed. The City elected not to retain the housing assets and functions, and transferred
them to the Authority, as provided in Resolution No. 2012-002 adopted on January 10, 2012.

Transfer of Encumbered Funds

Pursuant to Health and Safety Code section 34177(d), the Successor Agency is required to remit
only the unencumbered balances of Agency funds to the County of San Bernardino Auditor-



Controller, including the unencumbered balance of the Low and Moderate Income Housing Fund
(“Housing Fund”). Pursuant to Health and Safety Code section 34177(1), the Successor Agency
has submitted, for Oversight Board approval, a Recognized Obligation Payment Schedule
(“ROPS”) setting forth the debts and obligations of the dissolved Agency which need to be paid,
including debts and obligations related to housing projects to be paid from the Housing Fund.
Exhibit A to the attached resolution sets forth the housing projects and the amounts of
encumbered funds from the Housing Fund to pay for such housing projects set forth in the ROPS
to be considered by the Oversight Board for transfer to the Authority, because the Authority,
upon receiving the responsibility of performing such housing projects, will also require the
necessary funds encumbered for such purposes.

Pursuant to Health and Safety Code section 34179(h), because the State of California
Department of Finance may review Oversight Board actions, the Oversight Board’s action to
direct the Successor Agency to transfer encumbered funds is not effective for three business
days, pending a request for review by the DOF.

Transfer of Housing Assets and Functions

Pursuant to Health and Safety Code section 34177(g), the Successor Agency is required to
effectuate the transfer of housing functions and assets to the appropriate entity designated
pursuant to Health and Safety Code section 34176. Pursuant to Health and Safety Code section
34181(c), the Oversight Board is to direct the Successor Agency to transfer housing
responsibilities and all rights, powers, duties and obligations along with any amounts on deposit
in the Low and Moderate Income Housing Fund to the appropriate entity pursuant to Health and
Safety Code section 34176. Exhibit A to the attached resolution provides a list of dissolved
Agency housing assets to be considered by the Oversight Board for transfer by the Successor
Agency to the Authority.

Pursuant to Health and Safety Code section 34179(h), because the State of California
Department of Finance may review Oversight Board actions, the Oversight Board’s action to
direct the Successor Agency to transfer housing assets, responsibilities and all rights, powers,

duties and obligations, is not effective for three business days, pending a request for review by
the DOF.

Fiscal Impact

No funds are involved with the transfer of encumbered funds or the housing functions and assets
of the dissolved Agency to the Authority.

Attachments:

A. Resolution of the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency directing the transfer of encumbered funds designated for
housing projects to the Ontario Housing Authority pursuant to Health and Safety Code
section 34181.

B. Resolution of the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency directing the transfer of housing assets and functions to the



Ontario Housing Authority pursuant to Health and Safety Code sections 34177 and
34181.



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE DISSOLVED ONTARIO REDEVELOPMENT
AGENCY, DIRECTING THE TRANSFER OF ENCUMBERED LOW AND
MODERATE INCOME HOUSING FUNDS DESIGNATED FOR
HOUSING PROJECTS TO THE ONTARIO HOUSING AUTHORITY
PURSUANT TO HEALTH AND SAFETY CODE SECTION 34181

WHEREAS, pursuant to Health and Safety Code section 34173(d), the City of Ontario
(“Successor Agency”) is the successor agency to the dissolved Ontario Redevelopment Agency
(“Agency”), confirmed by Resolution No. 2012-001 adopted on January 10, 2012; and

WHEREAS, pursuant to Health and Safety Code section 34179(a), the Oversight Board
is the Successor Agency’s oversight board; and

WHEREAS, pursuant to Health and Safety Code section 34176, the City of Ontario, as
the entity that authorized the creation of the Agency, elected not to retain the housing assets and
functions previously performed by the Agency, and instead elected to transfer all rights, powers,
assets, liabilities, duties and obligations associated with the housing activities of the Agency,
excluding any amounts on deposit in the Low and Moderate Income Housing Fund, to the
Ontario Housing Authority (“Authority”), as provided in Resolution No. 2012-002 adopted on
January 10, 2012; and

WHEREAS, pursuant to Health and Safety Code section 34177(d), the Successor
Agency is required to remit only the unencumbered balances of Agency funds to the county-
auditor controller, including the unencumbered balance of the Low and Moderate Income
Housing Fund (“Housing Fund™); and

WHEREAS, pursuant to Health and Safety Code section 34177(1), the Successor
Agency has submitted, for Oversight Board approval, a Recognized Obligation Payment
Schedule (“ROPS”) setting forth the debts and obligations of the dissolved Agency which need
to be paid, including debts and obligations related to housing projects to be paid from the
Housing Fund; and

WHEREAS, the Successor Agency desires to transfer funds from the Housing Fund
encumbered for housing projects set forth in the ROPS, to the Authority for the Authority to be
able to carry out such housing projects, which are provided in Exhibit A attached to this
Resolution; and

WHEREAS, pursuant to Health and Safety Code section 34181(c), the Oversight Board
is to direct the Successor Agency to transfer housing responsibilities and all rights, powers,
duties and obligations along with any amounts on deposit in the Low and Moderate Income
Housing Fund to the appropriate entity pursuant to Health and Safety Code section 34176.
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THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
DISSOLVED ONTARIO REDEVELOPMENT AGENCY, DOES HEREBY RESOLVE
AS FOLLOWS:

Section 1. Recitals. The Recitals set forth above are true and correct and are
incorporated into this Resolution by this reference.

Section2. CEQA Compliance. The transfer of encumbered funds through this
Resolution does not commit the Oversight Board to any action that may have a significant effect
on the environment. As a result, such action does not constitute a project subject to the
requirements of the California Environmental Quality Act. The City Clerk of the City of
Ontario, acting on behalf of the Oversight Board, is authorized and directed to file a Notice of
Exemption with the appropriate official of the County of San Bernardino, California, within five
(5) days following the date of adoption of this Resolution.

Section 3. Transfer of Encumbered Funds from the Housing Fund for Housing
Projects. The Oversight Board hereby directs the Successor Agency to transfer the encumbered
funds from the Housing Fund designated for housing projects set forth in the ROPS, all as
provided in Exhibit A attached to this Resolution, to the Authority, pursuant to Health and Safety
Code section 34181,

Section4.  Severability. If any provision of this Resolution or the application of any
such provision to any person or circumstance is held invalid, such invalidity shall not affect other
provisions or applications of this Resolution that can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable. The
Oversight Board declares that the Oversight Board would have adopted this Resolution
irrespective of the invalidity of any particular portion of this Resolution.

Section 5.  Certification. The City Clerk of the City of Ontario, acting on behalf of
the Oversight Board as its Secretary, shall certify to the adoption of this Resolution.

Section 6.  Effective Date. Pursuant to Health and Safety Code section 34179(h), all
actions taken by the Oversight Board may be reviewed by the State of California Department of
Finance, and, therefore, this Resolution shall not be effective for three (3) business days, pending
a request for review by the State of California Department of Finance.
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PASSED AND ADOPTED at a regular meeting of the Oversight Board of the Successor
Agency to the dissolved Ontario Redevelopment Agency on the  day of
2012, by the following vote:

b

AYES:

NAYS:

ABSENT:

ABSTAIN:

Al Boling, Chairman

ATTEST:

Oversight Board Secretary
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OVERSIGHT BOARD
FOR THE SUCCESSOR AGENCY
TO THE ONTARIO REDEVELOPMENT AGENCY

STAFF REPORT
Meeting Date: May 17, 2012
Recommended Action:
I. That the Oversight Board of the Successor Agency to the dissolved Ontario

Redevelopment Agency adopt a Resolution No. directing the transfer of encumbered
funds designated for housing projects to the Ontario Housing Authority pursuant to
Health and Safety Code section 34181.

2. That the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency adopt a Resolution directing the transfer of housing assets and
functions to the Ontario Housing Authority pursuant to Health and Safety Code sections
34177 and 34181.

Background

Pursuant to Health and Safety Code section 34172, the Ontario Redevelopment Agency
(“Agency”) was dissolved as of February 1, 2012. The City of Ontario (“Successor Agency”) is
the successor agency of the Agency. The Oversight Board is responsible for approving the
actions of the Successor Agency pursuant to Health and Safety Code section 34179.

The City Council of the City of Ontario activated the Ontario Housing Authority (“Authority”)
by resolution to ensure that the City of Ontario would be able to preserve and produce a safe and
sanitary supply of dwellings for persons of low income at affordable rents within the City.

Pursuant to Health and Safety Code section 34176, the City of Ontario, as the entity that
authorized the creation of the Agency, could elect to retain the housing assets and functions of
the Agency upon the Agency’s dissolution. If the City declined, all rights, powers, assets,
liabilities, duties and obligations associated with the housing activities of the Agency, excluding
any amounts in the Low and Moderate Income Housing Fund, would transfer to the local
housing authority within the territorial jurisdiction of the Agency selected by the City, or to the
State of California Department of Housing and Community Development, if no local housing
authority existed. The City elected not to retain the housing assets and functions, and transferred
them to the Authority, as provided in Resolution No. 2012-002 adopted on January 10, 2012.

Transfer of Encumbered Funds

Pursuant to Health and Safety Code section 34177(d), the Successor Agency is required to remit
only the unencumbered balances of Agency funds to the County of San Bernardino Auditor-



Controller, including the unencumbered balance of the Low and Moderate Income Housing Fund
(“Housing Fund™). Pursuant to Health and Safety Code section 34177(l), the Successor Agency
has submitted, for Oversight Board approval, a Recognized Obligation Payment Schedule
(“ROPS”) setting forth the debts and obligations of the dissolved Agency which need to be paid,
including debts and obligations related to housing projects to be paid from the Housing Fund.
Exhibit A to the attached resolution sets forth the housing projects and the amounts of
encumbered funds from the Housing Fund to pay for such housing projects set forth in the ROPS
to be considered by the Oversight Board for transfer to the Authority, because the Authority,
upon receiving the responsibility of performing such housing projects, will also require the
necessary funds encumbered for such purposes.

Pursuant to Health and Safety Code section 34179(h), because the State of California
Department of Finance may review Oversight Board actions, the Oversight Board’s action to
direct the Successor Agency to transfer encumbered funds is not effective for three business
days, pending a request for review by the DOF.

Transfer of Housing Assets and Functions

Pursuant to Health and Safety Code section 34177(g), the Successor Agency is required to
effectuate the transfer of housing functions and assets to the appropriate entity designated
pursuant to Health and Safety Code section 34176. Pursuant to Health and Safety Code section
34181(c), the Oversight Board is to direct the Successor Agency to transfer housing
responsibilities and all rights, powers, duties and obligations along with any amounts on deposit
in the Low and Moderate Income Housing Fund to the appropriate entity pursuant to Health and
Safety Code section 34176. Exhibit A to the attached resolution provides a list of dissolved
Agency housing assets to be considered by the Oversight Board for transfer by the Successor
Agency to the Authority.

Pursuant to Health and Safety Code section 34179(h), because the State of California
Department of Finance may review Oversight Board actions, the Oversight Board’s action to
direct the Successor Agency to transfer housing assets, responsibilities and all rights, powers,

duties and obligations, is not effective for three business days, pending a request for review by
the DOF.

Fiscal Impact

No funds are involved with the transfer of encumbered funds or the housing functions and assets
of the dissolved Agency to the Authority.

Attachments:

A. Resolution of the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency directing the transfer of encumbered funds designated for
housing projects to the Ontario Housing Authority pursuant to Health and Safety Code
section 34181.

B. Resolution of the Oversight Board of the Successor Agency to the dissolved Ontario
Redevelopment Agency directing the transfer of housing assets and functions to the



Ontario Housing Authority pursuant to Health and Safety Code sections 34177 and
34181.



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE DISSOLVED ONTARIO REDEVELOPMENT
AGENCY, DIRECTING THE TRANSFER OF HOUSING ASSETS AND
FUNCTIONS TO THE ONTARIO HOUSING AUTHORITY PURSUANT
TO HEALTH AND SAFETY CODE SECTIONS 34177 AND 34181

WHEREAS, pursuant to Health and Safety Code section 34173(d), the City of Ontario
(“Successor Agency”) is the successor agency to the dissolved Ontario Redevelopment Agency
(“Agency”), confirmed by Resolution No. 2012-001 adopted on January 10, 2012; and

WHEREAS, pursuant to Health and Safety Code section 34179(a), the Oversight Board
is the Successor Agency’s oversight board; and

WHEREAS, pursuant to Health and Safety Code section 34176, the City of Ontario, as
the entity that authorized the creation of the Agency, elected not to retain the housing assets and
functions previously performed by the Agency, and instead elected to transfer all rights, powers,
assets, liabilities, duties and obligations associated with the housing activities of the Agency,
excluding any amounts on deposit in the Low and Moderate Income Housing Fund, to the
Ontario Housing Authority (“Authority”), as provided in Resolution No. 2012-002 adopted on
January 10, 2012; and

WHEREAS, pursuant to Health and Safety Code section 34177(g), the Successor
Agency is required to effectuate the transfer of housing functions and assets to the appropriate
entity designated pursuant to Health and Safety Code section 34176; and

WHEREAS, a list of all Agency housing assets to be transferred by the Successor
Agency to the Authority is attached to this Resolution as Exhibit A; and

WHEREAS, pursuant to Health and Safety Code section 34181(c), the Oversight Board
is to direct the Successor Agency to transfer housing responsibilities and all rights, powers,
duties and obligations along with any amounts on deposit in the Low and Moderate Income
Housing Fund to the appropriate entity pursuant to Health and Safety Code section 34176.

THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
DISSOLVED ONTARIO REDEVELOPMENT AGENCY, DOES HEREBY RESOLVE
AS FOLLOWS:

Section 1. Recitals. The Recitals set forth above are true and correct and are
incorporated into this Resolution by this reference.

Section2.  CEQA Compliance. The transfer of housing assets and functions through
this Resolution does not commit the Oversight Board to any action that may have a significant
effect on the environment. As a result, such action does not constitute a project subject to the
requirements of the California Environmental Quality Act. The City Clerk of the City of
Ontario, acting on behalf of the Oversight Board, is authorized and directed to file a Notice of
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Exemption with the appropriate official of the County of San Bernardino, California, within five
(5) days following the date of adoption of this Resolution.

Section 3.  Designation and Direction to Transfer Housing Assets and Functions.
The Oversight Board hereby designates the assets set forth in Exhibit A attached to this
Resolution as the housing assets of the dissolved Agency to be transferred to the Authority, and
directs the transfer of such housing assets by the Successor Agency, along with the transfer of all
rights, powers, liabilities, duties and obligations associated with the housing activities of the
dissolved Agency, to the Authority, pursuant to Health and Safety Code sections 34176, 34177
and 34181.

Section4.  Severability. If any provision of this Resolution or the application of any
such provision to any person or circumstance is held invalid, such invalidity shall not affect other
provisions or applications of this Resolution that can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable. The
Oversight Board declares that the Oversight Board would have adopted this Resolution
irrespective of the invalidity of any particular portion of this Resolution.

Section 5.  Certification. The City Clerk of the City of Ontario, acting on behalf of
the Oversight Board as its Secretary, shall certify to the adoption of this Resolution.

Section 6.  Effective Date. Pursuant to Health and Safety Code section 34179(h), all
actions taken by the Oversight Board may be reviewed by the State of California Department of
Finance, and, therefore, this Resolution shall not be effective for three (3) business days, pending
a request for review by the State of California Department of Finance.
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PASSED AND ADOPTED at a regular meeting of the Oversight Board of the Successor
Agency to the dissolved Ontario Redevelopment Agency on the  day of
2012, by the following vote:

b

AYES:

NAYS:

ABSENT:

ABSTAIN:

Al Boling, Chairman

ATTEST:

Oversight Board Secretary
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EXHIBIT A

HOUSING ASSETS OF THE DISSOLVED ONTARIO REDEVELOPMENT AGENCY

[Attached behind this page]
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EXHIBIT A
HOUSING ASSETS OF THE DISSOLVED ONTARIO REDEVELOPMENT AGENCY
RECOMMENDED FOR TRANSFER TO THE ONTARIO HOUSING AUTHORITY

APN Property Address
0110-254-78 1449 E. D Street
1010-144-08 955 N. Palmetto
1010-461-11 511 N. Palmetto
1048-131-52 1038 E. Fourth Street
1048-452-10 411 N. Parkside
1048-451-18 412 N. Parkside
1048-551-08 326 N. Euclid Avenue
1048-551-09 330 N. Euclid Avenue
1048-551-13 127 E. "C" Street
1048-551-12 334 N. Euclid Avenue
1049-051-01 401 W. Holt Blvd.
1049-051-02 401 W. Holt Blvd.
1049-052-03 205 1/2 S. Vine Avenue
1049-052-04 210 S. Fern Avenue
1049-052-05 215 Vine Avenue
1049-052-06 209 S. Vine Avenue
1049-052-07 205 S. Vine Avenue
1049-052-08 205 S. Vine Avenue
1049-052-09 415 West Transit Street
1049-052-10 201 S. Vine Avenue
1049-054-02 325 W. Transit Street
1049-054-03 301 W. Transit Street
1049-059-07 303 W. Emporia Street
1049-511-03 110 E. Maitland St.
1049-531-01 1329 S. Euclid Avenue
1049-531-02 1325 S. Euclid Avenue
1049-563-10 1004 S. Euclid Avenue
1049-323-12 908 S. Oakland Avenue
1049-323-13 908 S. Oakland Avenue
1049-323-06 905-907 S. San Antonio Avenue
1049-323-07 911 S. San Antonio Avenue
1049-323-08 911 S. San Antonio Avenue




